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Your Money is Invested 
In an 
Organization Serving 
3000 Communities 


Through its more than 100 subsidiaries the Cities 
Service organization supplies 3000 cities and com- 
munities with every day necessities of modern life. 
Millions of people, thousands of industries and an 
army of motorists in 32 states depend on Cities 
Service for essential services and products in three 
great industries—electric light and power, manu- 
factured and natural gas and petroleum. 


Clip and mail the coupon for full information about the 


investment securities of the $650,000,000 Cities Service 
organization. 
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A SHORT CUT 


To a Rich Potential Market 


A prominent New York advertising man is authority for the statement 
that the subscribers of THE FINANCIAL Wor Lp represent the cream of 
several hundred thousand mass prospects; that advertising in THE 
FINANCIAL WokrLD is a short cut for the marketing of any commodity 
appealing to men of five figure incomes. 


The maker of every product that falls into this class, from a fountain 
pen all the way up to the highest-priced automobile, will find a ready 
response among our readers, all of whom are able to gratify their desires 


for whatever appeals to them, 


The best proof of the value of THE FINANCIAL WorLD as an adver- 
tising medium is the fact that 95 per cent of our advertisers renew their 
contracts, in many instances for larger space. 


Naturally, you too are interested in more sales for each dollar you 
invest for advertising. Why not then have your agency investigate the 
merits of this profitable medium for your product? 
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1. Valuation 
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the Northwest. 
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ARE THE RAILS STILL BARGAINS 
—or should profits now be taken? 


RE many of the railroad stocks still in a buying zone, or should profits 

in this group be accepted at once? Will the rails sell much lower before 
they advance into new high territory? Should any further strength in the 
carrier group be utilized to accept profits ? 


Stock Market Bulletins just released by Investment Research Bureau aim 
definitely to answer the above questions. They tell: 


Which rails are in the strongest position. 

Which are in the weakest. 

Where profits should be accepted. 

When profits should be accepted. 

Which rails may still be good for several points’ profit. 


These Bulletins should be of great value to anyone interested in the Stock 
Market. They may prevent you from suffering severe losses and enable you 
to secure substantial profits by taking advantage of prospective opportunities 
in a few promising securities. For instance, these Bulletins discuss : 


1. The outlook for some of the utilities: 
STANDARD GAS & ELECTRIC, CONSOLIDATED GAS, 
COLUMBIA GAS, PUBLIC SERVICE OF N. J., INTER- 
NATIONAL TELEPHONE & TELEGRAPH. 


2. Prospects for the tobacco stocks. Has REYNOLDS “B” fully 
discounted prospective earnings? Are there indications of 
higher prices for LORILLARD, TOBACCO PRODUCTS, 
SCHULTE, and AMERICAN TOBACCO? 


3. The steps which should immediately be taken with regard to 
such stocks as MATHIESON ALKALI, MID-CONTINENT 
PETROLEUM, STERLING PRODUCTS, LEHIGH, MIS- 
SOURI PACIFIC, VIVADOU, AMERICAN DRUGGIST 
SYNDICATE, GRANBY, NEW HAVEN, BALTIMORE & 
OHIO, READING, UNION PACIFIC, and others. 


The above mentioned Bulletins will be sent to you upon request—without 
cost or obligation. In addition, we shall be glad to send you free copies of 
our Special Reports on two stocks which should advance substantially if their 
growing earning power is to be fully discounted. Also an illuminating little 
book called, “MAKING MONEY IN STOCKS.” Simply mail the coupon 
below. 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 





INVESTMENT RESEARCH BUREAU 
Div. 93, Auburn, New York 


Kindly send me specimen copies of your current Stock 
Market Bulletins. Also a copy of “MAKING MONEY 
IN STOCKS.” This does not obligate me in any way. 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 





































JULY 6, 1927 


The Trend of Things 


Bank clearings and loadings of miscellaneous and less than carload freight 
indicate a high level of distribution and consumption of goods. Manu- 
facturing activity is declining moderately. The “statistical” position of 
business is good, especially in view of large new construction contracts; 


: @ Fundamentally the state of credit continues exceptionally sound; with 

; mid-year settlements out of the way (dividend and interest disburse- 

b ments amount to nearly $600,000,000) the temporary flurry in call money 
; is expected to subside and undigested new offerings absorbed ; 








Numerous semi-annual industrial earning statements will soon be made 
public, and varying results are expected, with numerous disappointing 
statements due to smaller profit margin brought on by declining com- 
modity prices and increasing competition; 


@ The principal near term problem confronting the security markets is the 
absorption of unsold new security issues; it is expected that this will be 


accomplished by mid-year investment funds and the holding back of 
additional offerings. 





ITH crops regaining some of the 

W lost ground and new construc- 

tion contracts holding at a high 

rate and an extremely high level of con- 
sumption of goods, trade outlook for the 
second half of 1927 appears favorably de- 
fined. On the other hand, it will take some 
time to place the undistributed new  se- 


curity offerings, and 


the coming weeks 


will doubtless witness the publication of 
numerous unsatisfactory industrial earning 
statements for the first half of 1927, caused 
not by the lack of volume of business but 
by the smaller profit margin. 

Stock financing on the part of New 
York Central was announced during the 
past week and it can be confidently pre- 
dicted that more railroad common stock 


financing will feature the balance of the 
year. Obviously a good market in rail- 
road securities will be maintained during 
such an era. Attention is directed to an 
article in the current issue disclosing how 
large an amount of railroad securities 
have been bought by the railroads them- 
selves in the past two years. The tabula- 
tion is the first of its kind compiled. 
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@ Business Prospect 
e+ 

HE current indices of business con- 

tinue to give a satisfactory account 
of themselves when comparison is made 
with a year ago. The season of summer 
dullness is now coming on and it has par- 
ticularly made itself felt in the basic steel 
industry in which a moderate decline in 
prices and a greater decline in output is 
reported. Meanwhile, volume of new con- 
struction contracts is holding up well, and 
the total of these for the first half of 1927 
practically assures a high rate of business 
activity during the balance of the year, as 
it will take that long to actually produce 
the materials and apply the labor to these 
_new contracts. Weather conditions fluctu- 
ate rather quickly these days, on the whole 
some progress has been made by the crops 
toward recovering the ground lost earlier 
in the season by untoward weather. As- 
suming that the crops eventuate favorably, 
it appears to be a reasonably safe predic- 
tion that business as a whole will make a 
satisfactory comparison in the second half 
of 1927 with that of the same period of 
the previous year. That does not mean 
that industrial profits necessarily will do 
so; it is quite evident that the combination 
of declining commodity prices, increasing 
competition, an excess plant capacity, and 
the failure of the American people to in- 
dulge in buying orgies, despite the fact 
that they have the wherewithal, are all 
making it harder to maintain former profit 
margins. Of course the security holder is 
interested in net and not in gross earnings. 
The oil industry is an extreme example. 
There is no question but that the consump- 
tion of oil is showing phenomenal gains 
during the current year. But oil com- 
panies’ profits are not. What is happening 
is that the oil stockholder is losing net 
earnings from which the average consumer 
is benefiting. This represents no net loss 
for the country as a whole, but it does 
transfer some of the oil stockholder’s 
wealth to the non-stockholding consumer. 








Suvestment 
Maxims 


R. SHALLOW is the 


timid investor, who 
is easily frightened by mar- 
ket fluctuations into unnec- 
essary losses. In contrast 
to him, Mr. Deep takes no 
such sacrifice unless fluctu- 
ations definitely indicate de- 
preciation of values. He acts 
on facts, and not on super- 
ficial evidence. 


CG RAIN yourself to do as 
Mr. Deep does; dig 
into the facts and do not al- 
low transitory market fluctu- 
ations to influence you, and 
your investments will ulti- 
mately be more profitable. 


Bullarirc 




















@ Credit Situation 


* * * 


MID-YEAR settlement in the finan- 

cial district of large proportions is 
under way as this is being written, and a 
temporary rise in call money can be ex- 
pected ; this condition was experienced last 
December prior to the settlements at the 
end of the year. 
nificance. The reports of collateral loans 
of the Federal Reserve member banks re- 
flect rather clearly what has been causing 
the great expansion in brokers’ loans; this 
expansion was brought to a halt in the 
week ended June 22nd largely by liquida- 
tion of out of town loans presumably on 
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Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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stocks; loans in New York continued to 
increase in order to take care of temporary 
financing of “undigested” new security is- 
sues. For the week ended June 29th, 
brokers’ loans, published for the first time 
on a Thursday, showed an increase of about 
$2,000,000 over the preceding week, all of 
which was also due to New York. Doubt- 
less many have sold securities because 
of the rise in this account. This also 
must be regarded as a temporary sit- 
uation of no long term significance. From 
the long range viewpoint the prospects con- 
tinue for lower interest rates and higher 
prices for investment securities. 


*. * * 
@ Coal and Oil 
*x* * * 


PPARENTLY the efforts to bring 

about maintenance of soft coal min- 
ing in the central Pennsylvania territory 
have temporarily been abandoned, after 
rather high hopes had been held out that 
the union miners in this territory would 
accept a reduction of the Jacksonville rate. 
This means further unemployment for 
some 12,000 union miners and a further 
gain in output for the Pocahontas district. 
This condition is, of course, favorable to 
railroads like Chesapeake & Ohio, Norfolk 
& Western, Virginian, and Western Mary- 
land. Meanwhile our other important fuel, 
oil, continues to establish new output rec- 
ords from week to week. Despite efforts 
to curtail the flow of oil in the Seminole 
district, production continues to rise and 
apparently drilling activity in other parts 
of the mid-continent field, especially in 
west Texas, promises to add further to the 
oversupply. It is the judgment of the best 
posted oil men that the industry is decided- 
ly overexpanded in practically every 
branch, and also that artificial methods of 
restriction will not avail. There is then 
nothing left to resort to but the law of 
supply and demand, which means further 
price cutting to curtail output and to right 
the present statistical position. The indus- 
try appears to be in for one of the most 
prolonged eras of overproduction in its 
history and the avoidance of oils is still 
advised, as it has been for many months, 
excepting beneficiaries of the oil depression 
like Vacuum Oil and Prairie Pipe Line. 


*x* * * 
@ The Railroads 
* * * 


AY earnings thus far reported indi- 
M cate some gains in gross for the rail- 
roads, but a slight decline in net. The 
comparison is made with a high base a 
year ago. The most important earnings 
will be derived from the coming months, 
and maintenance work is further along this 
year than in the past. The most interest- 
ing development in recent weeks was the 
refusal of the Board of Arbitration on the 
increased wage demands of the western 
trainmen. Many railroads had already in- 
cluded an estimated increase in wages on 
the theory that they would be made retro- 
active to March Ist. What was actually 
awarded was an increase to switchmen to 


(Please turn to page 27) 
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Our Investment Trusts 


In principle, investment trusts closely adhere to a 
major banking operation. While they do not accept 


deposits, the capital they interest in their own obliga- 
tions is reinvested for profit and income similar to the 
manner banks employ their deposits; 


@ Because of this fiduciary relation with our investors, 
it is meet and proper that supervisory legislation be 
enacted assuring periodic examination of their finan- 
cial status and proper control of the operations of in- 


vestment trusts ; 


« Mr. Guenther, in this contribution to his series on our 
investment trusts, throws additional light on this neces- 
sity and what should be done voluntarily by these or- 
ganizations in the absence of laws of control to inspire 


investors’ confidence.—THE EDITORS. 


HE nature of investment trusts is 
T such that they adhere closely to the 

banking business in that they accept 
the deposits of capital from: investors in 
return for which they promise to reinvest 
them in securities. In this respect they as- 
sume a banking form. This resemblance 
is the basis for the arguments of the well- 
wisher of this modern development in 
finance that safeguards similar to those 
provided for the security of the public in 
its relations with banks be applied to in- 
vestment trusts. 


Safeguards Needed 


On this point there is some divergence 
of opinion, but these differences pertain 
more to the character of the safeguards 
than to the principle itself. There should 
be no dispute, however, as to the propriety 
of periodical supervision to assure those 
dependent on investment trusts of the in- 
telligent and honest handling of their cap- 
ital and that the pledges of the trusts are 
being carried out. 


As I stated in previous articles, and now 
reiterate, the root from which investment 
trusts spring is a hardy one. It is planted 
deep in the undersoil of security, so far 
as human safeguards can protect it. Our 
investment trusts derive security by means 
of diversification, by spreading the risks, 
they minimize the losses. 

Instead of having all their eggs in one 
basket, they use many baskets. But se- 
curities are different from eggs, there may 
be one, or several that will spoil tem- 
porarily. Either they sustain a loss in 
market value through the suspension of 
dividends or from a recession in some par- 
ticular ‘business. Yet at the same time 
there will be other securities whose mar- 
ket enhancement through favorable devel- 
opments. will lessen, if not’ exceed, the 
losses sustained by the spoiled eggs. 
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As long as managements succeed in 
maintaining a proper balance between pros- 
perous investments and errors, success for 
an investment trust is assured. And since 
management is the vital essential for the 
successful conduct of such institutions, it 
is apparent that any outside legal method 
of supervision that states might enact must 
see to it that there is honest management, 
and that they operate within the authority 
of the by-laws that define what can and 
cannot be done. 


In the interest of the public this pro- 
vision is no less important than a periodic 
examination of the securities held by some 
branch of the State Department. The de- 
partment best equipped for such super- 
vision would be the State Banking De- 
partment. 


Test to Come 


Up to the present time the investment 
trust idea has flourished on conditions 
which favored them. The majority came 
into existence at a time when the general 
level of security markets was low. Times 
are different now, price levels are much 
higher, making it necessary to exercise 
keener judgment to avoid mistakes. The 
real test of strength is still to come. The 
test will be the ability to withstand ad- 
verse business and market conditions. Un- 
der such headwinds, whatever strength or 
weakness has developed in our investment 
trust will show itself on the surface. 


This very point is dwelt upon by Edgar 
Higgins, the investment trust accountant, 
in a recent interview published by the 
New York Times. He was asked whether 
the American investor could learn anything 
from his English cousins. To this query 
his answer was: 

“First, by judging the past record of 
a trust, its earnings and its dividends, 


but as our American trusts have not had 
a period of upheaval in the security mar- 














ket, 
is no record to go by.” 


they have not been tested, and there 


Although there has not been a real test 
and there is not yet a record, there is no 
reason why certain steps based on the ex- 
perience already gained in the business 
cannot be devised beforehand. There are 
certain elementary factors of safety which 
can be provided that will act as a bulwark 
against the very development Mr. Higgins 
referred to. 


These factors can be briefly summarized. 


Benefit of Publicity 


There is the well-established rule: pub- 
licity. No legitimate investment trust can 
or would object to submitting itself to pub- 
licity, since there is not only no harm in 
it but also the greatest benefit. A good 
management, progressive in its aims, real- 
izes that the more it inspires the faith of 
the public, the greater will its confidence 
be. Those enterprises which shrink from 
the illuminating light of publicity will, in 
public opinion, bear the label given them 
by a London economist when he said: 

“A company which adopts the policy of 
refusing to give out information as to 
its investments is nothing more or less 
than a blind pool, and it is really sur- 
prising that a body of presumably intelli- 
gent shareholders should tolerate this 
thing for a moment.” 

Personally I would not go that far with 
my criticism, for I realize that a specula- 
tive trust, one which holds securities for 
possible profit from market movements, 
would not best serve its interests by mak- 
ing public securities it is dealing in on 
margin. In such cases publicity could be 
harmful instead of beneficial, because the 
securities of the trust would become tar- 
gets for operators on the reverse side of 
the market. If these trusts frankly adver- 
tise themselves as blind pools, and if par- 
ticipants in their operations are told they 


(Please turn to page 23) 
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@ Railroad Stocks— 





Where Are They Going? 


@ THE FINANCIAL WorLD has just com- 











N the following page will be found 
a tabulation of two very important 
financial aspects of the Class I 


railroads of the United States. These 
figures are given in detail for the larger 
roads in which there is an important pub- 
lic interest, and they are bulked for the 
less important ones. This is the first sur- 
vey of this character that has been made, 
and it is highly significant in view of the 
trend toward consolidation. 


Cash Position Stronger 

It will be noted that the total cash and 
Government bond holdings amounted to 
the huge total of $742,590,280 at the close 
of 1926, compared with $770,309,634 at the 
close of 1925. Although there was a small 
decline, it will also be noted that additional 
railroad securities were acquired during 
1926 to the amount of $389,205,289 follow- 
ing acquisition of $200,256,105 worth in 
1925, bringing the railroad securities 
acquired to a total of $589,461,392 for the 
two years. 

In addition there have been included a 
number of railroad security purchases 
which have not been reported to the In- 
terstate Commerce Commission, either be- 
cause they are held by holding companies 


pleted the first survey made of the cash 
holdings of the Class I railroads and their 
purchases of other railroad securities with 
a compilation covering 1925 and 1926; 
Some rather astounding figures are re- 
vealed, not only in the volume of railroad 
securities acquired, but in the maintenance 
of a remarkably strong cash position dur- 
ing this period of acquisition ; 

There has been practically no increase in 
the amount of railroad stocks since pre- 
war days, and in the past two years there 
has been a great decrease due to purchases 


of securities of smaller railroads by the 
larger systems. 


By FREDERICK HANSSEN 


which are not required to report, or be- 
catise acquisition was announced since the 
last of 1926. There are doubtless many 
similar acquisitions, either by subsidiary 
holding companies or by bankers for the 
accounts of various railroads, which have 
not yet been made public. 


Supply Decreased 

The real significance of these figures is 
to be found in the fact, first, that an actual 
decrease in the supply of railroad securi- 
ties has taken place during the past two 
years, and that this condition has been 
brought about through purchases by those 
who should be in the best position to judge 
values, namely, the largest railroads in the 
country. This question of supply and 
possible future demand in the railroad 
stock situation is of great technical im- 
portance in the railroad market, and is in 
sharp contrast to what has taken place in 
the public utility and industrial stock 
situations where the supply has been great- 
ly increased by new issues of various kinds 
in recent years. 

It may be well to stress again the point 
that in giving first place to railroad stocks 
in our lists of recommendations we based 
such recommendations on values and not on 


merger prospects. As a matter of fact, the 
attitude of the Interstate Commerce Com- 
mission is a distinct disappointment, and it 
doubtless will require additional action by 
Congress and possibly by the courts to 
bring that body in line with the law of the 
land and the administration’s 
mergers. 


desire for 
Merger Plans 

In the recent hearing before the Inter- 
state Commerce Commission Daniel Wil- 
lard gave rather complete details of the 
eastern trunk line mergers which were 
agreed to by Baltimore & Ohio, New York 
Central and Nickel Plate, but from which 
Pennsylvania, while a party to the nego- 
tiations, dissented. These negotiations con- 
templated four eastern trunk line systems 
and allocated the more important roads to 
these four systems either in whole or in 
part. 

Baltimore & Ohio was awarded Read- 
ing, Central of New Jersey, Western 
Maryland, Monon, part of the Buffalo, 
Rochester & Pittsburgh, Buffalo & Susque- 
hana, Wabash east of the Mississippi, and 
several smaller roads. The New York 
Central was awarded the Lehigh Valley, 


(Please turn to page 27) 
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[Two-Year Record of Cash Holdings and 
Security Purchases of Railroad 
ROAD ——CASH——_- — Railroad Securities— Gov't. Bonds 
Large Roads and Subsidiary Roads 1926 1925 1926 1925 1926 1925 
Atchison, T. & S. Fe-Gulf C. & S. F.- 
eS |. See $34,040,690 $39,754,267 $16,481,245 $14,044,801 $35,757,275 $15,124,031 
BN ee 8,494,003 18,579,417 98,754 124,256 4,500,000 4,500,000 
4 B. & O—B. & O., Chicago Terminal .... 24,799,509 17,166,994 12,172,731 17,052,781 1,046,075 None 
x Benger & Aroostook ................................... 100,938 194,368 None None None None 
3 Bessemer . Aon a cae I. & E. J. “* 
. & . SS. Steel Rds.).. 31,668,726 30,880,968 600,250 576,195 1,388,176 1,388,176 
& Boston & Ah ig si bili sieuicibeasendoceiceeicohcataicile 7,085,712 5,201,123 4,823,707 1,550,914 7,259,117 1,949,324 
fi Buffalo & Susquehanna .......000.0000000000...... 276,346 252,693 113,559 106,030 1,112,246 1,208,199 
3 ow ") 2 ee 3 SS eee 1,851,993 3,400,300 None None 9,939,561 10,444,421 
. I TN sac siceseecssnsiassivcunsions 6,391,775 8,911,127 4,239,724 5,192,079 550,000 628,707 
i Chicago, Eastern & Illinois ......0............. 1,598,971 2,094,281 265,577 68,348 3,025,017 3,525,017 
3 Chicago & Northwestern .......................... 7,430,401 16,190,318 11,959,700 187,288 480,804 21,482 
4 Chic., Burlington & Quincy —...00000000....... 12,945,228 13,179,375 3,051,413 264,568 7,148,665 7,435,321 
(ae, See ee bee... 437,271 242,330 187,103 176,000 None None 
: Chicago & Great Western .....0.00000000000.0.... 2,239,670 1,621,917 45,712 1,333 2,014,569 2,005,169 
'S Chic., Milwaukee & St. Paul ................ 9,084,958 7,146,603 68,189 38,390 None None 
4 Chic., R. I. & Pac. & C. R. I. & Gulf Ry. 9,438, 543 4,812,051 145,539 13,821,444 None None 
- Cin., New Orleans & Tex. Pace. .............. 2,665, 133 3,825,522 None None 12,975,658 11,687,721 
: Colo. & Southern & Ft. Worth & D.C. & 

pi ene 3,891,324 6,320,065 3,101,930 4,935,236 10,906,215 9,979,661 
Delaware & Hudson. ....00000.000000000cccce 7,769,360 3,350,712 190,000 64,700 22,350 22,650 
Dele, Lack. & Pimdeon .............................. 3,908,092 3,153,118 67,690 14,085,192 1,760,823 6,594,315 
Denver, Rio Grande & Western. ............ 4,519,342 4,969,428 65,000 2,030 None None 
Erie R. R.—Chicago & Erie .................... 10,528,507 8,615,665 1,236,512 1,222,885 300 300 
Florida & East Coast Ry. .........22..2.0.0-.--+- 3,812,122 4,003,420: None None 1,500,000 1,500,000 
ND III, TN gocccseisicncinsciciaccrceninnsnnins 23,004,942 19,063,872 2,199,120 2,170,755 1,619,480 1,619,480 
Gulf, Mobile & Northern .........0............... 1,264,779 943,478 408,000 125,000 None 1,017,656 
OG eee 2,563,972 2,598,067 29,490 None 200,000 200,000 
Ill. Central & Yazoo. M. Valley................ 6,679,809 9,508,352 535,000 3,533,000 5,360,390 10,007,753 
Int. Gt. North. & N. O. & T. Mexico...... 2,008,502 3,615,787 3,026,258 3,049,597 None None 
Kansas Cay Southern .............................. 1,272,476 1,471,655 256,264 25,321,914 200,000 200,000 
SL LLL 8,752,406 4,963,873 None 3,903,114 4,397,843 6,000,465 
Louisville & Nashville 0000000000000... 19,062,021 20,783,662 706,719 242,632 2,017,500 2,017,500 
Minn., St. Paul & S. S. Marie ................ 1,466,485 1,298,703 1,188,628 126,019 254,300 None 
Mo. K. T. & Mo. K. T. of Tex... 1,750,894 3,093,113 782,705 76,213 821,381 2,134,156 
a ae 1,755,920 12,180,167 3,488,753 7,596,735 None None 
uN. Y. Nw. H. & Bartiord ........................ 8,521,488 10,483,299 5,528,641 2,781,431 4,272,268 None 
New York Central ...................................... 23,936,394 38,376,178 13,967,681 3,326,989 102,000 13,651,897 
eS na 14, 513 471 15,282,786 2,001,075 261,062 10,444,271 3,104,790 
Pittsburgh & Lake Erie ............0.0000........ 9,638,950 10,865,720 60 None 6,214,062 3,255,368 
Cleve., Cinn., Chicago & St. Louis ............ 5,072,121 6,191,372 88 3,448,799 6,214,062 3,255,368 
New York, Chicago & St. Louis ........... 6,337,243 4,090,779 395 149,280 None ~ None 
Northern Fact .................................... 13,157,626 10,360,595 148,360 40,349 1,779,875 649,875 
OS SESS CRIT 29,303,127 34,749,108 34,463,722 26,442,834 29,959,933 ~** 52,225,148 
| ee eee 6,851,063 6,494,210 358 140,940 2,499,875 2,996,156 
A 9,440,431 4,962,234 2,558 19,316,006 5,315,453 5,315,453 
St. Louis-San Francisco .............................. 8,201,705 8,236,916 10,807,539 2,648,172 29,000 10,620 
St. Louis Southwestern .........0.02..0..0...0202--- 1,803,825 1,591,148 63,343 32,098 401,620 2,401,620 
owe Fe _eeee ee 6,100,558 5,129,678 2,904,685 3,300,085 8,000 — 8,000 
RN, I aici nscrssicscensnnns 13,809,033 15,953,169 1,807,437 2,002,350 24,226,250 15,476,445 
South Pac.—Tex. & N. O., Galv. H. & S. 

A., Galv. Wharf: & Houston, Tex. 

Cent. H. & W. T., La. & Ark.......... 21,290,347 22,818,192 22,202,652 10,995,989 None None 
co. 6 Ok are ene 255eJ73 3,738,638 42,611 54,530 None None 
Union Pac., Ore. Short Lines, Los Ang. 

IE MN oo scncecsimcnccioninndidimeendseaonctons 38,982,343 30,031,508 5,763,972 17,790,835 31,999,543 41,007,998 
ee 3,380,680 3,560,143 2,098,466 3,056,647 None None 
Western Maryland ......0.........0.---..00eee 5,226,251 2,187,812 55,437 53,444 None None 
I a accede seeiene 1,958,247 1,692,592 212,000 5,063,723 None None 
Wheeling & Lake Erie —........0..0222...... 1,474, 555 1,135,099 269 None 1,036,935 2,405,443 
Misc. Roads (Totals) ..............-.......:......0... 71 ‘471 ‘471 61,712,957 3,607,010 3,942,883 11,178,952 12,704,099 
MISCELLANEOUS PURCHASES (Est.) 

Lehigh Valley (N. Y. C.)................. 10,000,000 

Chesa. & Ohio (‘Chesapeake Corp.).. 108,000,000 

Erie—Pere Marquette (Van Swer- 

ES RRS Er oe 60,000,000 
West. Maryland (B. & O.) ................ 20,000,000 
Wheeling & L. E. (B. & O., N.Y.C. 
N.Y.C. & St.L.; P. & W.Va.).... 40,000,000 
‘ See ere $525,296,519 $565,518,533 389,205,287 200,256,105 217,293,960 204,791,301 
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@ Chicago & Eastern Illinois— 


An Interesting Rail Speculation 
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@ However, the very unusual situation which careful investigation has re- 


@ There are few rail stocks 
left in which there are 
favorably defined pros- 
pects that they may double 
in market price over a pe- 
riod of two years and thus 
amply reward the patient 
investor ; 


vealed in Chicago & Eastern Illinois has led Mr. Guenther to include its 
preferred stock in his list of five speculative prospects; 


@ Here we find a combination of concealed earning power, growing traffic, 
new management, strategic location, well defined merger prospects, 


N conducting the numerous preliminary 

fact-finding investigations which were 
necessary to determine which five 
speculative stocks would be selected for 
the list Mr. Guenther published in last 
week’s issue of THE FINANCIAL Wor Lp, 
the preferred stock of Chicago & Eastern 
Illinois met the rigid specifications to a 
marked degree. It is unnecessary in this 
article to outline the reasons for recom- 
mending rail stocks; these reasons have 
been given time and again in THE FINAN- 
CIAL WorRLD. 


Gain in Volume of Traffic 


But investigation has unearthed some 
facts in connection with the Chicago & 
Eastern Illinois situation which are not 
generally understood. Let us first examine 
the all important question of management. 
Not many months ago Thomas C. Powell, 
who as vice-president of the Erie, had 
made an excellent record as a traffic de- 
veloper, was made president of the Chicago 
& Eastern Illinois. Since he has taken 
charge there has been a remarkable gain 
in traffic other than coal; one of the weak- 
nesses of the road had been that it largely 
depended on the unionized soft coal ter- 
ritory it served. But in April and May, 
1927, despite a soft coal strike, only a small 
loss in gross earnings was reported and 
there was an actual and substantial gain 
in net compared with the previous year. 
There is little question but that the new 
management is making excellent progress 
in the important factor of getting addi- 
tional traffic. Once this strike is settled 
and normal coal traffic restored, another 
sharp gain in earnings can be expected. 


Next let us consider the past earning 
record of the company. Here we find that 


actual earnings have been concealed, very 
much as was the case in Western Mary- 
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strong financial condition and attractive market price. 


By WILLIAM J. HEALY 


land, by excessive charges to operating ex- 
penses for the retirement of obsolete 
freight cars which were inherited from the 
reorganization. In the past four years a 
total of $4,272,000—equal to nearly four 
years’ dividend requirement on the pre- 
ferred—has been charged to this account. 
Recently President Powell stated that these 
extraordinary charges were about at an 
end, which is indicated by the decrease in 
equipment maintenance charges thus far 


in 1927. 


During the past four years the road has 
decreased its net funded debt by $1,292,000 
and increased its cash holdings from $3,- 
300,000 to $5,600,000—a very substantial 
improvement in financial position during an 
era of property upbuilding. We thus find 
the three important fundamental factors of 
management, traffic growth, and financial 
condition in an improving position. 


Hidden Earning Power 


The next important factor to examine is 
the earning power. In 1926 $2.92 per 
share was reported earned on the preferred 
stock. On the face of it the current price 
around $70 would appear high, but if 
we add to these earnings the sum of 
$1,303,000, which was charged to operat- 
ing expenses in that year for freight car 
retirements, the actual earnings applicable 
to the preferred stock amount to $5.91 
more than was reported, or a total of $8.83 
per share. Thus far in 1927, despite two 
months of coal strike, in each of which 
substantial gains in net were recorded, the 
net operating revenue was $843,833, com- 
pared with $303,000 in the same period of 
1926. 


With the prospect of other traffic grow- 
ing further, with heavy freight car retire- 
ment expenses about out of the way, with 
normal coal traffic restored and with the 





recent decision denying an increase in 
wages to train men, the net earning pros- 
pects over the longer range future appear 
very favorably defined. It would seem 
that by 1928 this road should develop an 
earning power which would be double cur- 
rent dividend requirements on the pre- 
ferred stock and should easily earn them 
during 1927. 


Strategic Location 


Now as to the location of the road; it 
is one of the main lines between Chicago 
and St. Louis and one of the important 
lines used in through traffic from Chicago 
to the Southeast. In the proposed four 
trunk line system for the eastern roads, a 
one-half interest in this road is awarded 
to New York Central and the other half 
goes to Nickel Plate. All of the eastern 
trunk lines want and need a Chicago-St. 
Louis link. Unquestionably “somebody” 
wants this property; whether any under 
cover purchases have as yet been. made, I 
do not know. It is generaly believed that 
the Thomas F. Ryan estate is the largest 
stockholder. 


The preferred stock is entitled to $6 
annual dividend cumulative from January 
1, 1924, thus as of June 30, 1927, $21 in 
back dividends have accumulated. There 
are 220,510 shares of preferred outstand- 
ing, and the back dividends now amount 
to $4,650,710. Considering the present cash 
position of the road and the earnings in 
prospect, this amount is not a relatively 
large sum. The preferred stock has vot- 
ing power. Deducting this $21 from the 
current price leaves a net price in the forties 
for a cumulative 6 per cent preferred 
stock. This issue could easily sell, ex- 
cumulated dividends, at 92 to yield 6% per 
cent. In other words, if the expected 

(Please turn to page 21) 
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q@ Million Dollar Incomes— 


The Long Term Investor's Benefits 


@ THE FINANCIAL Wor LD has always taken the long term 
position in its recommendations; it realizes that there is 
no way of predicting accurately day to day or week to 


week price fluctuations; 


Our 25 years’ experience with thousands of investors have 


demonstrated the fact that those who make and keep profits 
from security investments are those who exercise the high 
degree of patience essential to successful long term in- 


vesting ; 


That this is also the experience of the men with the greatest 


incomes in this country (and the whole world) is very 
clearly revealed in the figures just made public in connec- 
tion with 207 incomes of $1,000,000 and over. 


OVERNMENT figures are notori- 
ously slow in reaching a state of 
final tabulation and interpretation, 


| and many of them are out of date by the 
> time they are made public. 
» past week the income figures 
| were published in some detail. 
| these figures are ancient, they contain a 
» lesson, and clearly illustrate the soundness 
’ of the doctrine which has repeatedly been 
» enunciated in THE FInaNcraL Wortp. 


During the 
for 1925 
Although 


The position of THE FINANCIAL WorLpD 


) has been this: that it is the long term in- 
» vestor who makes and keeps his profits, 
there may be exceptions, but they merely 


prove the rule. Close contact with thou- 
sands of investors during the last 25 years 
has demonstrated that the man who buys 
values and patiently stays with them until 
they are properly appraised by the market, 


. is the one who can be counted on to 


prosper. 


It is in this connection that an analysis 
of the source of profits of the 207 persons 
in this country who reported an income of 
$1,000,000 or more for 1925 is of direct 
interest. Obviously the man who makes 
that much in a year has developed the 
money making faculty to a high degree. 
Obviously such an income cannot all be 
salary, except possibly in the case of some 
screen stars. Ob- 
viously a large 
portion of such in- 
come must 






have 
been derived from 


By RICHARD J. ANDERSON 


profitable investments. And it is this last 
fact that this detailed study of these in- 
comes proves. 

These statistics show that 207 persons 
reported a total income for 1925 of $422,- 
456,852, an average of slightly more than 
$2,000,000 each. Now let us see where 
this $422,456,852 came from. It will re- 
veal the exact source of the income re- 
ceived by 207 persons who undoubtedly 
give an excellent cross section of the big- 
gest moneymaking ability developed in this, 
the richest country in the world. 


Most Profits from Long Pull 

We find that $236,538,835, or 56 per cent, 
of this huge and significant total came 
from profits realized on capital assets 
which had been held two years or more. 
This is the most important single source 
of income, and it will be noted that this 
income was only realized after waiting a 
minimum of two years, and in many in- 
stances doubtless a longer time. The next 
most important source was dividends on 
stocks. This amounted to $137,604,306 and 
represented 32 per cent of the total. It is 
very significant that these large incomes 
derive so large a portion of their total 
from stock holdings. 

The next most important source is from 
partnership interests which produced $28,- 
134,880, followed by $27,419,016 received 
as capital profits realized on holdings less 
than two years, representing about 7 per 
cent of the total and bringing the total 
percentage thus far accounted for up to 








89¥4. 
of the foregoing represents income realized 
from equity interests. 

Next we find that the remaining 10% per 


It will be noted that practically all 


cent came from several sources: interest 
from bonds, etc., $21,089,900; salaries, $7,- 
807,217; rents and royalties, $4,570,772, 
and business $1,836,949. 

Certainly there is a lesson to be derived 
from the experience thus tabulated of the 
greatest money makers in the United 
States in 1925. The obvious one is that 
“money makes money.” But the important 
one is, that for money to make money, it 
must be skillfully and patiently handled. 
The lesson of patience stands out above all 
else in this compilation. How many who 
read this have said, “If I had not sold too 
soon!’ That “too soon” may have been 
because the security they held went down 
temporarily, only to rise later to much 
higher prices than they paid for it, or it 
may be that the security went up and a 
“quick” profit was taken’ only to see the 
security subsequently reach much higher 
prices. 

When it is considered that nearly 90 
per cent of the income reported in 1925 
by the greatest group of income producers 
in the world was derived either from 
profits realized on the sale of capital assets 
held for more than two years. or 
from dividends 
received on C- 
stocks, the im- CF 

(Please turn > at 

to page 23) 
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Foreign Bond Purchase Guide 


We the continued decline of interest rates THE FINANCIAL Wor tp has 
deemed it advisable to compile a tabulation of bonds in the foreign group 

which will return substantially greater yields than are obtainable in do- 
The government and municipal issues are 
those of political entities which are on a satisfactory basis, both politically and 


mestic bonds of comparable security. 


economically, and which appear to have an assured future. 


over a reasonable period o 


The inclusion of a number of the following issues (pursuing proper diversi-— 
fication) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


Recent 

CLASS A Price 
Cuba R. R. Ist 5s, 1952 .................. 96 
Hav. Elec. Ry. Con. 5s, 1952............ 97 

Ameren 5a, 9955 0 97% 
Gt. Brit. & Ireland 5%s, 1937 ...... 104 

Queensland Ext. 7s, 1941 0000000... 113% 
Oslo (City of) 5%s, 1946 .........WW... 98 


er ES eae | Cf 2 ee 105 


Prormmey ShGe, BOGS ck 100 
CLASS B 
Argentine 6s, 1960 ............................ 9814 
Belgium Stab, 7s, 1956 ................... 103 
Japanese 634s, 1954 —........................ 100 
I 8934 
Int. Rys. Cent. Am. 5s, 1972 0.0.0... 77% 
Saxon Pub. Wks. 6%s, 1951 ........ 97% 


Westphalia Un. El. Pr. 6%s, 1950... 94 
Montevideo (City of) 6s, “A,” 1959 92 


Un. S.S. Copenhagen 6s, 1937 ........ 96 
Oriental Dev. 6s, 1953 ................ 9334 
Dee ee NE ne 8614 
Tokio (City of) Ster. 5s, 1952........ 75 
Yokohame 6s, 1961 —...................... 92% 
Finland Ext. 6s, 1945 ........................ 93 
Sao Paulo (City of) 6s, 1943 ........ 93% 
Sao Paulo (City of) 8s, 1952 ........ 111 
Uruguay” Ext. 6s, 1960 ................... 95 





CLASS C 
ied, Raat. |. ae 9434 
Buenos Aires 7s, 1957 00002... 93% 
Mort. Bank Chile 634, 1961 ........... 965% 
Peru 8s, 1944 ..... 103 
Santa Fe (Prov.) 7s, 1945 . .............. 94% 
Hungarian Cons. 7%s, 1945 00... 99 
te Te PT” OE | smiwcencecsrceens 90% 
Riese. Geel 76, BGS inn 95% 
Gt. Cons. El. Pr. 6%s, 1950 ........ 91 
Toho El. Pwr. 7s, “A,” 1955 ........ 97 
Ujigawa El. Pwr. 7s, 1945 ................ 98 
Framerican 7%4s, 1942 0. 103% 
Alpine Montan 7s, 1955 .................. 92 
Italian P.U. Credit 7s, 1952 ............ 9314 


Tyrol Hyd. Elec. lst 7%4s, 1955...... 99 
LISTED: 1—New York Stock Exch 





{ time. 


Current 
Yield 


wn fe UTD vt yr un Ut 
te oe ce be oe 
oauUNweAWN VI 


ws OO 


6.10% 


6.80 
6.50 
6.68 
6.44 
6.68 
6.93 
6.52 
6.25 
6.40 
6.38 
6.67 
6.48 
6.31 
6.42 
7.20 
6.30 


7.40% 


7.50 
7.00 
7.77 
7.40 
7.57 
7.75 
7.33 
7.15 
7.22 
7.15 
7.25 
7.38 
7.50 
7.57 


bo 
fam) 
ZS 


Net 
Yield 
5.28% 
5.22 
5.15 
4.96 


5.51 


6.51 
7.20 
6.55 
6.59 
6.65 
7.06 
6.36 


7.50% 
7.53 
7.10 
7.66 
7.55 
7.59 
7.82 
7.39 
7.32 
120 
7.18 
7.16 
7.70 
7.58 
7.58 


Call 
Price 
N.C. 

105 
100 (52) 
N.C. 
N.C. 
100 (s.f.) 
100 (’42) 
100 (35) 


100 (s.f.) 
105 
100 (739) 
100 

102% 
100 
100 
100 
105 
N.C. 

100 (’42) 
100 

100 (41) 
100 
100 
N.C. 
100 


102 (’35) 
100 
100 
110 

100 (’28) 

102 (’30) 
100 

103 (’30) 
100 
100 
100 
110 

102 (’28) 
105 


105 (28) 


ange; 2—New York Curb Market; 


DENOMINATION: D, $500; C, $100; otherwise, $1,000. 


A number of public 
utility obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in the _ 
United States, and this, of course, should be reflected in the prices for these issues 


Coupon 
Payable 


— 
R go 
a3 


OpPror: 
on 


go FP fe Fe 


ome | 
— 


Se > SS 
0 


= = 


ww 
R° bo pe RR go pe 


ee > 
AZOP Az 
el oe 


4 te 

R? eR Be Re Be 
zznFnounzz: 
en 


Se REM E> Ee 
— 


Re Be Re Be 
Z 


a 
ae 


~~ 


— 


eS SS eS 
e 
— 


R po RF oon Re me 


% 
M. & S. 15 
f.&S.15 
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J.&J.1 
M.&N.1 


3—Unlisted. 


Denomi- 
nation Listed 
pare 1 
eed 1 

D 1 
CD 1 
D 1 
D 1 
Fa 1 
wren 1 
D 1 
D 1 
CD 1 
D 1 
eae 1 
D 1 
D 1 
eae 2 
D 1 
D 1 
ads 1 
£C 1 
seine 1 
ebatiai 1 
eral 3 
D 1 

D 1 


CD 1 
D Z 
D 1 
D 1 
D 3 
D 1 

CD 3 

CD 1 
D 1 
D 1 
D 1 

chai 1 

CD 1 

CD 1 

CD 1 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “B” 


Indicative of the very unsatisfactory con- 
ditions prevailing in the railway car build- 
ing field, American Car reports $4.15 a 
share earned on its common stock in the 
fiscal year ending April 30, 1927, compared 
with $6.67 in the previous year. 


Arnold Constable— 
Rating “C” 


Arnold Constable, which was included in 
the five speculative recommendations, will 
shortly announce plans for expanding its 
present merchandising facilities. It is un- 
derstood that further expansion in sales 
necessitates additional floor space. 


Bethlehem— 
Rating “C” 

Bethlehem Steel turned reactionary dur- 
ing the past week, probably because of un- 
satisfactory reports emanating from steel 
districts, indicating that output is steadily 
diminishing with price concessions for steel 
products. Ths indicates that earnings to 
be reported for the second quarter of 1927 
will not make a very favorable showing 
with those of the previous quarter, or with 
the same quarter of last year, which prob- 
ably postpones for some time dividend in- 
auguration on the common stock. 


Cuba Company— 
Rating “B” 

Cuba Company reports but 86 cents a 
share earned on its common stock for the 
quarter ending March 3lst. Consolidated 
Railroads of Cuba reports $4.70 earned on 
the preferred in that period. However, in 
the following quarter an increase in freight 
rates was granted which is expected to 
bring up earnings for the fiscal year ending 
June 30th, and, of course, this increase in 
freight rates will be more completely re- 
flected in earnings during the coming fiscal 
year, 


Erie Steam Shovel— 
Rating “B” 

Erie Steam Shovel was strong and active 
during the past week. The company has 
been benefiting by a relatively high rate of 
new construction which has been prevailing 
this year, and which promises to prevail 
during the coming year. Reports are cur- 
rent that a merger with Bucyrus is under 
negotiation. 


General Motors— 
Rating “A” 
General Motors deciined rather sharply 
during the past week. The threat of im- 
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portant competition from Ford during the 
second half of 1927, combined with the 
bringing out of a number of new models 
by various makers at lower prices, indicates 
that the motor industry is probably enter- 
ing the most highly competitive 6 months 
in many years. 


General Railway Signal— 
Rating “A” 

General Railway Signal reached a new 
high price level during the past week. This 
is one of the companies engaged in the 
railroad accessory field which faces very 
clearly defined prospects for improving 
earnings over the longer range future. A 
number of important contracts have been 
received recently. 


General Refractories— 
Rating “A” 

General Refractories has been quite 
strong recently. Further sharp gains in 
earnings have been reported. It is esti- 
mated earnings in the second half of 1927 
will be in excess of $4 per share of com- 
mon stock and that earnings for the entire 
year may be more than double those of 
last year. 


International Paper— 
Rating “B” 

International Paper increased its annual 
dividend rate to $2.40 a share yearly. The 
company has about completed a tremendous 
expansion program and it is expected from 
now on earnings results will be much more 
favorable than they have been in recent 
years. 


Jewel Tea— 
Rating “B” 

Jewel Tea was constructively discussed 
in THE FINANCIAL WorLD a number of 
months ago when the common stock was 
selling below $50 a share. It was indicated 
in that analysis that back dividends on the 
preferred stock would be cleared off by 
mid-year, and this has been done, and that 
the way would be paved for the inaugura- 
tion of dividends on the common stock by 
the close of the current year. While sales 
have shown a slight decline due to lower 
selling prices, profit margin has not been 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Mackay AtoB 























adversely affected, and it is expected that 
net earnings for the first 6 months will 
show a corresponding increase over the 
same period of last year. ‘Allowing for 
regular preferred dividends, Jewel Tea 
earned $8.89 a share on its common stock 
in 1926. 


Mack Truck— 
Rating “B” 

Weakness in Mack Truck is due to the 
fact that earnings in the first half of 1927 
will be substantially below those for the 
same period of 1926. It is estimated that 
3,720 units were produced in the first 5 
months of the current year, compared with 
5,550 during the first five months of 1926. 


Marland— 
Rating “B” 

Marland reached a new low price on the 
present movement during the past week as 
reports continued to come from the mid- 
continent field of steadily increasing pro- 
duction. While oil consumption is at a 
relatively high level, gains in production 
are more than outstripping these gains in 
consumption. As a result, the already un- 
satisfactory statistical position in the in- 
dustry will be further impaired, and the 
only remedy appears to be in further price 
cuts. 


New York Air Brake— 
Rating “B” 

It is expected that New York Air 
Brake’s earnings for the first half of 1927 
will cover the semi-annual dividend with 
a good margin to spare. Slightly less 
than $2,000,000 of bonds mature next 
year, for the retirement of which the 
company has current assets. 


Radio Corporation— 
Rating “C” 

Radio Corporation is reported to have 
licensed 13 companies to utilize its patents 
from which royalties of two and a half 
million dollars annually are expected. It 
is expected that second quarter’s earnings 
of Radio, despite relatively poor business, 
will make a reasonably satisfactory show- 
ing because of these settlements. 


Underwood— 
Rating “B” 

Acocrding to President Underwood, sales 
and earnings for the first half of the year 
will be ahead of those of the same period 
last year, and from present prospects this 
company ought to show better net earnings 
than a year ago. 

(Please turn to page 24) 
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Edited by RICHARD J. ANDERSON 


HE past week in the bond market 
continued the heaviness which has 
characterized it for a month or 
more, although a number of rather drastic 
irregularities have developed in the curb 
bond list. Allied Packers 6s and 8s both 
scored advances of several points, although 
in the face of continued unsatisfactory 
conditions in the affairs of the company 
and also the apprehension as to whether or 
not the July first coupon would be met. 


Electric Refrigeration 6s of 1936 and 
Servel (Delaware) 6s, 1931, established 
new lows of 74% and 49 respectively. It 
is known that conditions within the electric 
refrigeration industry are far from satis- 
factory, although some improvement has 
been noted in the case of Electric Refriger- 


ation Corporation. It is expected that the 
company will be able to show a profit for 
the remaining months of its fiscal year 
which ends September 30th. Within the 
past month bank loans have been reduced 
by $950,000, and with the successful work- 
ing out of present plans it is expected that 
the company will be able to close its 1927 
year with an inventory of but $3,000,000 as 
against $6,000,000 in 1926. While the issue 
of debenture 6s cannot be regarded as being 
other than highly speculative, and pur- 
chases would hardly be warranted, it ap- 
pears well for present holders to continue 
retention in the hope that the situation will 
eventually work out satisfactorily. 


Servel has not reported as full details 
concerning its operations as has its com- 


petitor, and it would be very difficult at this 
time to form an opinion regarding the 
probable future status of its securities. 


Bruner Turbine & Equipment 7s of 1955 
also established a new low of 4934. Al- 
though it is known that the company has 
suffered substantial losses in recent years, 
nothing can be learned regarding its present 
financial condition, and the presence of 
American accountants and engineers on the 
company’s properties may lend truth to re- 
ports that the present situation is far from 
satisfactory. 

On the big board a number of issues ap- 
pear to be selling at what might be re- 
garded as bargain prices. United Kingdom 
of Great Britain 5%4s of 1937, for instance, 

(Please turn to page 25) 




















Bonds Called This Week 
Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
AMPar ee SOE AS) RECS BORG. Ws cu. sce hoses eaaten ewes see wane Entire 100% July 20, 1927 
eBOr ASS, 09). SRL BR Ol ARES oon sicdnan sas sceeesseseecaere sate 25,000 104 July 1, 1927 
Deen os eer AS... A Shae, BOBO 666565 <cieeescccsv> vubewh wanes 77,500 105 Sept. 1, 1927 
ce Ser. eee, SO LE: BORD |. 5 ib bce sea 6b oa ee bbw bine Entire 100 Aug. 1, 1927 
Columbia Steel. Corp., ist Ja; eer: A. & BB, AOB8. on... osc. cceveson Entire 104 Aug. 1, 1927 
Cheyenne, Wyo., gen. & ref. & water 4%s, 1936 ...............05. 150,000 100 Aug. 1, 1927 
Continental Dank Gar, OGWID: Fe TOBO  ocicc conven scien sccwvsevecee Entire 101 June 1, 1927 
Colorado (State of), National Defense of 1917, 4%s .............. 102,500 100 Sept. 1, 1927 
Cleveland Union Terms. Co., Ist 5%s, ser. A, 1972 ............200. 32,300 105 Oct. 1, 1927 
Durham-Duplex Razor Co., Ist & coll. tr. 7s, 1936 .............-.+-- Entire 104% Aug. 1, 1927 
ee. any, Ne: SOONER CE BORN) oo kc c en sees e ciaen esis ese O08 13,000 100 Aug. 1, 1927 
priest: 450... SE TR BORE onc kc ccna sven sseeesasuwss Entire 103 Sept. 1, 1927 
Great Consol. Elec. Pr. Co. Ltd., Ist 7s, ser. A, 1944 .............. 250,000 100 Aug. 1, 1927 
atl, 2. LP PIUARE 100, “SOE BAGG: BOB asians sinc oxen carcass Entire 105 Sept. 1, 1927 
Si et Set FE TEE oe cbc nse a ed's vibesial oe bi slew ese ve 27,000 100 Aug. 1, 1927 
Jere Wain nine SOD: Se BR BORD 5c. cscs oes s soso ews sac es oek wee Entire 100 July 1, 1927 
Kaw Valley Investment Co., rl. est. 6448, 1928-35 ................ Entire 102 July 15, 1927 
eee eg es ee ee ae ee Entire 105 Jan. 1, 1927 
Massachusstts Tite. Oos., Geb. Ta, USB0 . . 2.6. ss cccceccecvccesecene Entire 103 Oct. 1, 1927 
McCormick Lumber Co., sec. 5%8, 1927-8 .......ccccccccccccccecs Entire 100% -101 Feb. 16, 1927 
DEOees ce.) See. DOME DD: GA BUS Sousa ring sess escacevesduens 40,000 100 July 1, 1927 
DE, Se. I Ee II, bob 6 5500 bbe wn os 0 bt sin se tens enasicnnes 40,000 100 July 1, 1927 
Northwestern P. O. & Commerce Bldg., Ist 6s, 1931 .............. 86,000 102 June 1, 1927 
a ee eee eee ere oe 125,000 110 Aug. 1, 1927 
ce ee ee ee ee) ee eer eee ee 20,000 100 Aug. 1, 1927 
ree. cae. Sey, ee Oe. BORE: -kscink ce ncee bvcdy ekescvesanne 145,000 100 June 1, 1927 
Pathe Exchange Inc., 8s, SLCC e eho e sre Shekel os Ko dkicieee meas Entire 110 Sept. 1, 1927 
Roanoke Traction & Lt. Co., ist & coll. Gm, 2966 2... .cescccvevcoee 19,500 105 Aug. 1, 1927 
Gaiem Water, It. & Pr: vet. & timp. G6 BOBF co.cc ccccavvccesss Entire 105 July 1, 1927 
iver ttow ©o:. Mont.” Cami Oa DOG. oe i 060s cise ccc scce cvsines 44,000 100 July 1, 1927 
Tremont Bt. Realty Co., Bet SIbG, BOESCES sees cceccvcssvonsiwnwss Entire 103 Sept. 15, 1927 
Wellington, Grey & Bruce, 16t FTE wcwccccsccvccevcscecsccsscccws £54,000 100 July 1, 1927 
ee ne SE CR, CRD | 6.056 ¥.0:59.5 sev. 655 05 5000s Sele wes 500,000 100 July 10, 1927 
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By LOUIS GUENTHER 


As in previous decisions, the Inter- 


Blocking state Commerce Commission op- 
Merger poses the plan (whereby the New 
Plans York Central proposed to unify in 


one main system several companies 
that it now completely controls through the ownership 
of the major part of the capital stock) principally on the 
ground that it is inimical and unfair to the minority 
stockholders, In this particular case the minority is a 
very small one indeed. 

The New York Central now so completely controls 
these particular properties that the situation already 
amounts to a merger, though it may not be one 
in a corporate sense. Because of this status, one can- 
not help wondering how the minority can expect to 
gain anything by opposing the proposed unification of 
these properties. They can not force the parent com- 
pany to pay an exorbitant price for its stock, it is too 
entrenched to submit to such demands. What, then, 
is to be gained that is more worth while than the sav- 
ing which would be brought about by the elimination 
of separate managements and separate offices for these 
various companies? 

It would seem that giving the public cheaper trans- 
portation would be the most important factor in this 
merger question, That was the intention of Congress 
when it enacted the Cummins-Esch Transportation 
Act, but from the stand its agent, the Interstate Com- 
merce Commission, takes, it is not the question of the 
greatest good for the greatest number of people that 
apparently actuates the Commission’s decision, but how 
will the weak minority stockholders fare. 

On the face of it, most of these attempts to block 


proposed mergers look as though they arose from a self- 


ish desire to exact from the railroads a large premium 
to eliminate their opposition. It is a refined form of 
brow beating. 


Few industrial securities listed on 


Woolen the Stock Exchange could claim 
Passed Its such a stable and continuous divi- 
Dividend dend record on its preferred stock 


as could American Woolen. That 
very long record may have prompted the directors in 
their decision during the past three years to continue 
the payment of dividends on the company’s senior 
securities, though each year ended with a substantial 
deficit requiring that these disbursements be made from 
the accumulated surplus that had been piled up in the 
company’s prosperous years. 

The intelligent preferred stockholders should be 
quick to realize that the action of the directors in pass- 
ing the dividend was based on a sound policy. In the 
long run they should not lose anything, because the 


dividend is cumulative. All the payments not now made 
must be paid before the common stockholders can re- 
ceive again a return upon their investment. In retain- 
ing the capital in the surplus account, the company’s 
financial situation is strengthened, and it is put in a posi- 
tion where it can better cope with ana probably mas- 
ter the adverse conditions prevalent in the industry. 
It may take time to solve the problems, and time re- 
quires patience. If Woolen had not passed its divi- 
dend, it would have only put off the inevitable. 
However, this decision to stop dividends should not 
have been delayed so long, but should have been 
made several: vears ago. 


In one of its issues the Railway 


Getting Age in an article entitled “The 
Down to Hobgoblin of Reproduction 
the Root Costs” laid its finger on an eco- 


nomic fact that would be profitable 
for the members of the Interstate Commerce Commis- 
sion to study carefully. So far as the public is concerned, 
if this fundamental principle expounded by this ably 
edited railway journal were made the general rule 
for the establishment of rates, the public would be 
benefited and the Commission saved considerable time 
that is now wasted on involved financial theories. 
This economic fact mentioned by the Railway Age is 
embodied in the paragraph which reads as follows: 
“Apparently they, (the Commission) have never grasped 
the fundamental principle of railway economics, that the 
most effective way to keep rates down is to enable the 


railways to raise sufficient capital and invest it in all of 
those ways that will tend to reduce operating costs.” 


It does not require a Newtonian mind to appreciate 
the fact that the better the condition the equipment 
of a company is in, the less is its cost of operation. 
This is a basic truth. American industry has dis- 
covered it, and ever since then it has been demonstrated 
by the increased efficiency and the larger mass produc- 
tion that have resulted. It has succeeded in cheapen- 
ing the prices of products to the consumers. 


Our railroads are not basically different from other 
types of business. If they could improve their road- 
beds, enlarge their carrying facilities, and through cohe- 
sion with properties which, when independently oper- 
ated produce only wasteful competition, then they could 
reduce rates to the public without impairment to their 
earning capacity. That result could only be effectively 
brought about by making it easy for them to raise new 
capital. It cannot be said that the Interstate Commerce 
Commission is lending its aid toward this end which 
would carry out Congress’ mandate as expressed in 
the Transportation Act. Instead, the Commission 
places obstacles in the way. 
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@ How are the railroads to 
improve materially their 


position compared with 
that of the equipment com- 
panies? 


By A. WESTON SMITH, Jr. 


VALUE 


uture of Equipment Stocks 










ITH car loadings maintaining a 
W pace that allows for over a mil- 

lion cars weekly, the possibilities 
of increased business for the car and loco- 
motive builders is worthy of attention. At 
the present rate of loadings, despite the 
effects of the coal strike and flood condi- 
tions in the Mississippi valley, it is ex- 
pected that the total loadings for the year 
will compare favorably with those of last 
year, a record one. There are many fac- 
tors, however, that enter into a considera- 
tion of this kind in determining the bene- 
fits to be derived. These points are clear- 
ly brought out in-the latest report of the 
car service division of the American Rail- 
way Association. How are the railroads 
to improve materially their position as 
compared with the equipment companies? 


This could be summed up in a single 
word, economy. Efficiency might also be 
used to clarify the situation further, for 
the same factors that are allowing the 
railroads to benefit are not so favorable 
from the 


viewpoint of the equipment 
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builders. In making a study of the aver- 
age carrying capacity of cars for the past 
five years owned by the Class 1 roads, it 
is seen that the average carrying capacity 
has been steadily increased, and the record 


shown is as follows: 


Tons 
| TSS eee aera oem 43.1 
TT eee en eee 43.77 
Ener aeh cone ee tae eae 44.51 
Pree senor re 44.87 
| CREE ees On eee ee 45.3 





The accompanying charts also give a 
clear picture of the contrasting effects on 
business. Chart No. 1, showing the sur- 
plus freight cars at various periods over 
the past 5 years, clearly indicates that, 
despite the increasing trend of business, the 
railroads are in splendid position to meet 
it. Chart No. 2 showing the cars on order, 
as of April Ist, indicates the lower rate 
of orders as placed by the railroads with 


a total of only 27,255 cars in 1927 as com- 
pared with 49,524 cars in 1926, 46,126 in 
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1925, 45,074 in 1924 and 107,453 in 1923. 

Further evidence of the efficiency that 
is allowing the railroads to improve their 
position is to be found in Chart No. 3, 
with the miles per car per day in 1926 
showing 30.4 as compared with 28.5, 26.8, 
27.8 in that order in the preceding three 
years. 


Orders Decreasing 


Similar conditions prevail as affecting 
the locomotive builders. Locomotives on 
order as of April lst stood at 244 as com- 
pared with 738 in 1926, 315 in 1925, 457 in 
1924, and 1974 in 1923. Locomotives await- 
ing repairs in the corresponding years up 
to April 15th show a similar trend (see 
Chart No. 5), not only in the economies 
exercised by the railroads but in the better 


Year Locos. Per Cent 
Tae 9,860 16.0 
IY nthe sania 10,582 16.8 
ORS 12,066 18.8 
eta 12,144 18.8 
NY szsctaieninines 14,850 23.0 


The accompanying tabulations, showing 
the record of locomotive sales and orders 
placed for cars by the railroad, brings to 
light many important facts affecting the 
earnings of this type of company. The 
increasing size and efficiency of locomo- 
tives has not only allowed the railroads to 
benefit, but at the same time cannot be 
considered a favorable factor for the loco- 
motive builders. While the car builders 
have shown a better record numerically 
for the first six months of this year as 
compared to last year, the competition for 
this business is so much keener that the 
profit margin has so been reduced as to 








state of equipment with the following affect adversely the earnings of this type 
record : of company. Direct evidence of this condi- 
Record of Locomotive Sales 
American Loco. Baldwin Loco. Lima Loco. 
1926 Dom. Exp. Dom. Exp. Dom. Exp. 

OE 25 0 22 4 0 0 
a, ae 15 25 4 0 0 0 
[ENG ae easeah tena be ae ea 42 12 183 2 27 0 
ARI PRC ARTA SNE a? bree 146 2 10 21 22 0 
I see reece tal oo 17 28 7 0 12 0 
SS RS SES eee 41 0 36 2 0 0 
I ea a ea 21 1 4 8 0 0 
RN i od aa 52 2 1 1 56 0 
SS ee 22 3 14 3 0 0 
SS eee 20 2 9 51 0 0 
NS EER 15 3 200 13 0 0 
December .....................---. 45 2 0 0 20 0 

» | RREERE eer aster 461 80 490 105 137 0 

1927 

January ........ See RR RET 6 0 12 0 0 0 
Peewee ................-..:. 70 0 5 0 10 0 
ERS eee 38 10 5 5 27 0 
| REC IEETARoaes adie a 2 0 18 0 0 0 
SE ee 104 0 53 0 25 0 
I *] *4 *32 *5 *0 *0) 

Total first 6 mos., 1927 221 14 125 10 62 0 

Total first 6 mos., 1926 286 67 262 30 61 0 


*June figures not complete. 


Record of Car Builders 














*June figures not complete. 








Amer, Car & Fay. Gen. Amer. Car Pullman Car Pressed Steel 
1926 Pass. Freight Pass, Freight Pass. Freight Pass. Freight 
ee 28 ~=:1,390 0 925 57  ~—-2,050 0 78 
Pepruary .............. 0 1,810 0 1,000 84 =—-:1,563 5 1,800 
OS ee 15 0 0 0 19 0 0 10 
, SS ee 111 0 0 0 32 0 35 0 
eee 0 300 0 85 0 0 0 0 
Rae 37 0 0 0 18 0 10 10 
| Cae 15 537 0 1 36 0 2 30 
NE sicauiciinciven 0 14 0 0 ae 0 0 0 
September ............ 47 1,000 0 500 23 500 0 500 
[eeeney .................. 26 36 e€°* & 4 0 0 1,047 
November ............ 114 211 0 0 10 201 0 0 
December ............-- 24 815 0 1 21 750 15 0 
‘— ETRE 417 6,113 0 2,542 305 5,064 67 = 3,575 
192 
ee 102 4,978 0 1,450 132 ~=—-1,000 0 750 
February .............. 153 654 0 75 73 500 2 2,000 
March. ....................- 41 962 0 201 65 0 0 67 
eee 0 300 0 200 6 150 0 1,020 
SS So 59 =: 1,857 0 500 71 0 8 0 
| eee *16 *700 *0 *500 *) *1,150 *Q0 *725 
Totals first 6 
mos., 1927 .... 371 9,451 0 2,926 347 ~=—.2,800 10 4,562 
Totals first 6 
mos., 1926 .... 191 3,500 0 2,010 210 3,613 50 = 1,888 
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“But I invest only a 
thousand or two a year.” 


N° investor should hesitate to come toyThe National City 
Company for advice because he has only a small amount 
to invest. 


Tue National City Company is large, it is true, large in re- 
sources, experience and capacity to serve, and it does handle the 
investment accounts of many of the leading banks, institutions 
and individual investors throughout the country. But a large 
part of its day-to-day business comes from those with more 
modest means—professional men, business men, salaried work- 
ers and others who are looking forward to a competence through 
gradual investment of their surplus funds. 


Its offices in over fifty leading cities, at which competent bond 


men are always available for consultation, are maintained not, 


simply for the convenience of the investor who buys in big 
blocks but also to serve that growing group with more limited 
resources which already occupies an outstanding place in the 
American investment market. 


Our current Offering List contains many attractive 
investment suggestions. Ask for it. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT MapIsoN AVENUE 


Brooklyn Office; 181 MontacuE Street 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 



































We take pleasure in announcing that 


Mr. ROLAND STENZEL 


has become associated with us as Manager 
of our Wholesale Department, and that 


MR. S. A. TRAUGOTT 


has been appointed Assistant Manager of 
this Department 


F. J. LISMAN & Co. 


Members New York Stock Exchange 

















tion is to be found in the report of Ameri- 
can Car & Foundry issued this week. 
During a period when the company was 
showing favorable increases in orders over 
the preceding year, the company was only 
able to report $4.15 a share compared with 
$6.67 in the previous fiscal period. 


The statement of the president of the 
company, William H. Woodin, brings out 
these facts clearly and forcefully. He 
states, “Inactivity in buying brought with 
it a competition even more keen than usual 
among the car building concerns bidding 
for the business offered—with the result 
that the profit margin, none too broad at 
the best, was still further narrowed. For- 
tunately, the company, through the use of 
its facilities in the manufacture and sale 
of miscellaneous products and the returns 
produced by the investment of capital that, 
because of the paucity of equipment pur- 
chases, would otherwise have remained 
idle, has been able to show earnings in 
excess of what would have been possible, 
had its activities been confined to supply- 
ing the demands of the roads for new 
equipment.” This must apply in giving 
consideration to the other car builders in 
establishing the speculative merits of their 
securities. 


Mr. Woodin brings another important 
and far-seeing thought concerning the 
future of the car building companies, both 
as to their present and future needs. He 
states, “The financial condition of the roads 
generally is such as to make it possible 
for them to supply their needs. Jt may be 
that some of them, at least, will defer doing 
so until decision is reached with respect to 
one or more of the consolidations or 
mergers which for some time past have 
been, and still are, under consideration and 
negotiation.” 


The outlook for mergers and consolida- 
tions among the railroads offer the pos- 
sibility of a remedy which has been long 
sought in cutting down the loss of revenues 
from the delays in moving and retracing 
empty cars. With the formation of larger 
systems, freight cars will be “at home” 
over a wider territory than is now possible 
and subject to more efficient movement 
with further attendant economies for the 
railroads and less urgent demand for 
equipment. 


A study of the possibilities to be had 
in the securities representative of this type 
of business must go beyond the current 
earnings in establishing values. The out- 
look cannot be considered too promising by 
comparison with the opportunities available 
in the railroad issues, which by contrast 
will benefit from these developments. 
From a speculative standpoint, the pos- 
sibilities to be had among the dividend pay- 
ing group of rails that are currently being 
recommended, are more clearly and favor- 
ably defined, to which might be added the 
long pull possibilities for the stocks of 
General Railway Signal and Westinghouse 
Air Brake. 
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Steel Facing a Quiet Period 


« There are several factors existing at present whose influence 
is detrimental to the steel industry; 


€ Some of the most important of these factors are decreasing 
orders and low steel prices resulting in narrower profit 


margins. 


HE views as expressed previously 
T in THE FINANCIAL Wor.Lp as to 

the outlook for the steel stocks over 
the remaining portion of this year, as 
affected by earnings, is reflected in cur- 
rent reports from the journals of the in- 
dustry. Low prices for steel and a nar- 
rowing profit margin in consequence is 
not encouraging to an improving earning 
trend. These effects are more direct in 
their influences on the smaller companies. 
Current comment in The Iron Age clearly 
pictures the present situation. 


Quiet Summer Expected 


“All indications are that the summer will 
be quiet, especially in contrast with the 
expanding demand which was in evidence 
this time a year ago, and that only the 
barest needs will be covered through the 
next two months. However, the bookings 
of the last few weeks have been of that 
order, and so no pronounced dip is ex- 
pected in buying, although the swing in 
production may be carried further down- 
ward. 

“The first six months in output will 
prove to be close to the record perform- 
ance of the first half of last year, in spite 
of the week’s further curtailment. Ingot 
output is put at 65 per cent of capacity 
in the Pittsburgh district and at 75 per 
cent at Chicago, where another Steel Cor- 
poration blast furnace has been blown out. 

“In the automobile trade a normal tak- 
ing of steel for the period is looked for, 
in spite of checks incident to bringing 
out new models by the large builders. The 
continued high production of oil is bring- 
ing fresh inquiries for plates for oil tanks. 
Plant vacation movements find encourage- 
ment in situations like the present, and 
the growing practice may find more than 
the usual number of steel consumers shut 
down for a two weeks’ period. 

“Bar mills, which turn out nearly 20 per 
cent of the country’s finished steel, are 
now operating at about 60 per cent of 
capacity. Pipe mills are producing at a 
75 per cent rate, though pipe shipments 
for the first half of the year fell 10 per 
cent under those for the same period last 
year, partly from a drop in standard 
weight pipe as well as in oil well drive 
pipe, pipe line construction alone holding 
up. 

“Shipments of sheets for the half year 
were not 4 per cent less than a year ago, 
and sheet mills are operating at 80 to 85 
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per cent, with delivery promises of ten 
days to two or three weeks. Tin plate 
mills lost little ground, in the comparison 
with last year, but operations are not over 
75 per cent and the backlogs of orders are 
not large. 

Alloy Steel Lower 


“Prices of alloy steel have been reduced 
about $2 a ton on most grades for which 
there is the largest call, and July releases 
against specifications will be billed at the 
lower prices. Shipments are in excess 
of orders. 

“Foundry pig iron has declined 50c a 
ton at Buffalo and eastern Pennsylvania 
furnaces on a few purchases of round ton- 
nages for third quarter. A similar re- 
duction on basic iron in the Valleys is 
ascribed to increased pressure for busi- 
ness by steel company furnaces with sur- 
plus production. Lake Erie furnaces have 
dipped to $17.25, Cleveland, on orders for 
foundry iron taken in southwestern Ohio. 
Foundry operations are spotty, with the 
trend toward curtailment. 

“Spot furnace coke has advanced 10c 
a ton to $3, Connellsville, as a result of 
curtailed production. Failure of central 
Pennsylvania coal operators to reach an 
agreement with the miners’ union for a 
reduction from the Jacksonville scale 
means that mines in that region will shut 
down July 1. 

“With structural steel contracts for the 
week of 35,000 tons, the total for the 
second quarter, as reported to The Iron 
Age, is 431,000 tons, compared with 470,- 
000 tons in the first quarter. 

“Exports of iron and steel in May, at 
202,718 tons, made the highest total since 
January, showing a gain of 10,369 tons 
over April and of 28,440 tons over May, 
1926. For the last five months, exports 
were 9 per cent above last year, with 947,- 
504 tons against 869,099 tons. 

“While iron and steel imports in May 
advanced to 79,814 tons, against 60,374 
tons in April, there was a sharp decline in 
the total for the first five months. The 
drop was 36 per cent from 488,759 tons 
to 314,915 tons. An increase in pig iron 
accounted for nearly half the month’s in- 
crease, wrought pipe 
heavy gain. 


showing, also, a 

“The Iron Age pig iron composite price 
is now lower, except for eight months in 
1921 and early 1922, than any time since 
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the fall of 1916. It has dropped to $8.71, 
from $18.96 last week, and is $1 below its 
level Jan. 1. The finished steel composite 
price remains at 2.367c. a lb. for the third 
week.” 


The outlook for improved earnings over 
the remaining portion of the year is none 
too bright as compared with a year ago 
and the stocks representative of the in- 
dustry appear satisfactory adjusted to their 
prospects in the near future. 
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Canadian Pacific’s Assets 


PECIAL income received from steam- 

ships, hotels, telegraph, timber, 
mines, and oil properties owned by 
the Canadian Pacific Railway Company 
amounts to more than 4 per cent on the 
company’s shares. The railroad, after 
generous provision for maintenance, is 
found to be earning its dividend require- 
ment of 10 per cent without inclusion 
of any part of this income from special 
sources, notwithstanding the fact that its 
rates are the lowest in the world, and 
the return on its property investment 
scarcely more than 4 per cent. 

The Canadian Pacific carries its mar- 
ketable town sites and town lots, lo- 
cated in British Columbia, Alberta and 
Saskatchewan, at less than $9,000,000, 
although its salable real estate in Van- 
couver alone has a market value at the 
present time of over $20,000,000. The 
Canadian Pacific owns a total of 558,- 
000 acres of timber land carried on its 
books at less than $2,000,000; one small 
area of only 10,000 acres of standing 
timber on Vancouver Island could be 
marketed for practically this amount. 
The potential value of its outside assets 
to the stockholders of the Canadian Pa- 
ciflc is enormous, and Canada is de- 
veloping so rapidly that the day is not 
far distant when they will begin to reap 
commensurate benefits. 

These facts are revealed in a review 
of the Canadian Pacific Railway issued 
by Wood, Struthers & Company. Through 
the cooperation of Edward W. Beatty, 
chairman and president of the Canadian 
Pacific, an inspection trip was made by 
representatives of this firm of the Cana- 
dian Pacific rail lines, timber lands, agri- 
cultural lands, town sites and mines. 
Mr. Beatty wrote a special letter of 
comment and criticism on the firm’s 
analysis in which he points out why the 
road has considered it advisable to ask 
the shareholders for their approval of 
an increase in the capital stock. 

“The immigration of the country is 
increasing,” says Mr. Beatty, “the finan- 
cial condition of the people has im- 
proved, and with greater general activ- 
ity, it is only natural that the company 
traffic and revenue should improve, 
unless increased wage scales and dis- 
turbance of existing tariffs as a result 
of political pressure should neutralize 
the effect of the betterment in agricul- 
tural and industrial conditions.” 

Taxes of the Canadian Pacific, on ac- 
count of its charter, are much lower per 
mile, it is shown, than those of the 





western railroads of the United States. 
For example, the Canadian Pacific’s tax 
per mile is now $316, while that of the 
Great Northern is about $1,200 and that 
of the Union Pacific about $1,600. The 
records of the company show that since 
its formation more than $75,000,000 has 
been spent in the Canadian Pacific’s 
colonization program. The Colonization 
and Development Department maintains 
many agents in the United States and 
Europe for the purpose of recruiting 
desirable prospective farmers and farm 
laborers for Canada. Prospective citi- 
zens of Canada receive every assistance 
possible to move their families and 
household effects to their new homes. 
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New Business Books 


Business WitHout A Buyer. By William 
Trufant Foster and Waddil Catchings, 
Pollak Foundation for Economic Re- 


search, Houghton Mifflin Co., Boston. 
205 pages. Price, $2. 
HE authors of the much discussed 


volumes Money and Profits have re- 
cently made another contribution to the 
field of economics. Business Without a 
Buyer treats with smoothing out of the 
cycle of business and the elimination of 
depression periods, with prosperity soft- 
ened into “good times” and “better times.” 
Theoretically, the theories expounded ap- 
pear to possess much merit and the under- 
lying fundamentals of the volume are based 
upon five facts. First of all the vast pro- 
duction resources of our country are at 
no time used with any approach to capacity. 
The reason we do not produce that capacity 
is for fear that we could not sell the goods 
produced at prices which would make con- 
tinued capacity production possible. The 
goods cannot be sold because the consumer 
does not have sufficient income, and the con- 
sumer does not have sufficient income to 
buy the goods because of the impelling 
necessity of saving, which means’ that the 
people cannot spend even as much money as 
they receive. Fifth and last, since business 
can be prosperous only when there are 
buyers, and since our present system limits 
both the number of buyers and their cap- 
acity to purchase, then the solution of the 
problem lies in an adequate income to the 
consumer which will permit him to buy 
all finished products as rapidly as they are 
put on sale, as well as laying away a por- 
tion of his income for the purpose of thift 
or savings. 


Naturally the theory is not stated in the 
book in as few words as has been used 
above to set it forth, and in its develop- 
ment are included discussions of whether 
or not high wages, low prices and mass 
production can offer a solution, how capital 
growth provides buyers, stabilizing the dol- 
lar, and the pros and cons of installment 
buying. 


The work is not primarily intended as a 
text, and those who would delve more thor- 
oughly into the impelling forces of the so- 
called cycle will find profitable entertain- 
ment in this new theory. 
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Public Utility Notes 











EXT week’s issue of THE Finan- 
N cIAL Wortp will include “The 
Fifteenth Annual Public Utility 
Review.” This issue will be of particular 
interest to holders of utility securities, as 


> it will serve as a means of checking up 
> present holdings, and as a valuable ref- 
' erence and guide in the purchase of other 


stocks and bonds of public service enter- 
prises. 

The review will separately analyze 150 
of the leading public utilities in the United 
States, which operate in various fields, in- 
cluding electric power and light, gas, trac- 
tion, water, and telephone companies. 


Among the acquisitions announced dur- 


~ ing the week was the report that Cia. 


Panamena de Fuerza y Lus, subsidiary of 


~ American & Foreign Power, has acquired 
» stock control of Panama-Colon Gas Com- 


pany, operating gas plants in the cities of 
Panama and Colon and also in a consid- 


' erable portion of the Canal Zone. 


Acquisition in New York State 


It was also announced that the Lake 
Ontario Power Corporation shortly will 
acquire four gas and electric companies in 
the northern part of New York State. The 
companies, which will be merged with 
Lake Ontario Power are said to be the 
Sodue Gas & Electric Company, the Marion 
Power Corporation, the Northern Cayuga 
Light & Power Corporation, with certain 
hydro-electric plants, water power sites and 
water rights to be purchased from the 
Preston Power Company. 

The American Water Works and Elec- 
tric Company, Inc., announced acquisition 
of the Davenport Water Company, Daven- 
port, Ia. 

It was reported that negotiations have 
been practically completed for the acquisi- 
tion by the Byllesby Engineering & Man- 
agement Corporation of the Wisconsin Val- 
ley Electric Company and its subsidiaries. 
The company and its subsidiaries give elec- 
tric service to a number of towns in the 
northern part of Wisconsin, and the acquisi- 
tion will give the Byllesby company a field 
of almost no competition in that part of 
It is expected that the new ac- 
quisition will be placed within the Standard 
Gas & Electric Company group, although 
no radical changes are expected in the 
management, 


Among the consolidations of the week 
was the consolidation of fifteen Wisconsin 
and northern Michigan public utilities in 
the Wisconsin-Michigan Power Company, 
all subsidiaries of the North American 
Company. The consolidated property rep- 
resents a $16,000,000 valuation. 


A large number of earnings reports for 
the month of May were made public dur- 
ing the week, the majority of which showed 
satisfactory increases as compared with 
the corresponding month of last year. 
Earnings of subsidiaries of Electric Power 
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& Light Company for May showed in- 
creases in both the gross and net, as com- 
pared with the same month last year. The 
gross income amounted to $4,099,034, 
against $3,933,376 in May, 1926, and the 
balance after taxes and maintenance, but 
before interest and depreciation, was $1,- 
741,162, against $1,663,592 last May. 

Gross earnings of Southern California 
Edison Company for May amounted to 
$2,263,969, as compared with $2,161,136 for 
May, 1926, an increase of $462,832, or 21 
per cent. Net earnings after operating 
expenses and taxes amounted to $1,812,- 
809, against $1,461,653 last year, an in- 
crease of $351,155, or 24 per cent. 

Penn-Ohio Edison System reported for 
May $1,052,453 gross, $425,086 net and a 
balance of $153,694 for the parent com- 
pany dividends and retirement reserve. The 
gross compares with $1,002,872 a year ago, 
a gain of nearly 5 per cent, while the 
surplus, because of relatively small in- 
creases in expenses and charges, made a 
gain of more than 35 per cent. 


General Gas & Electric Corporation and 
subsidiaries reported for May operating 
revenues of $2,100,911, compared with 
$1,894,849 last year, an increase of 10.9 
per cent, while operating income of $796,- 
749 represented a gain of 21.1 per cent 
over $657,992 reported for last year. 

The Metropolitan Edison Company, im- 
portant subsidiary of General Gas & Elec- 
tric Company, reported operating revenues 
for May of $813,244, an increase of 10.5 
per cent over last May, and operating in- 
come during the month of $358,796, an 
increase Of 13.13 per cent. 


Consistent Increases Reported 


The New Jersey Power and Light Com- 
pany, a subsidiary of General Gas and 
Electric Corporation, reported gross rev- 
enue of $2,637,940 in the year to May 31, 
against $1,876,178 in the preceding period, 
an increase of $761,762. 

Consumers Power Company reported 
gross income for May of $1,026,576 after 
operating expenses, taxes and maintenance, 
as compared with gross earnings of $910,- 
335 in May last year. 

The Tennessee Electric Power Company 
gross income in May was $507,235, as com- 
pared with $465,692 last May, and the gross 
income for the five months to May 31 was 
$2,569,291, against $2,402,019 in the same 
period last year. 

Gross earnings of the American Light 
and Power Company in May were $4,952,- 
626, against $4,754,720 in May, 1925, and 
balance after taxes and before interest and 
depreciation, etc., was $2,181,186, against 
$1,985,844. 

The Public Service Corporation of New 
Jersey showed a substantial increase in 
both gross and net earnings during May. 
The gross rose to $9,164,116 from $8,481,- 
722 reported last May and the net was 
$2,504,672, against $2,365,949 in May, 1925. 
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The net income for the month was $993,- 
413, after all deductions, against $873,796 
last May. 

Consolidated earnings of the New York 
Water Service Corporation, one of the 
largest subsidiaries of Federal Water Serv- 
ice Corporation, showed gross revenus of 
$1,637,390 for the year ended May 31, as 
compared with $1,604,964 for the calendar 
year 1926. 


The Union Water Service Company, 
subsidiary of the Federal Water Service 
Corporation, reported for the twelve 
months ended May 31, total income avail- 
able for interest charges of $315,991, 
against $298,387 for the year ended Decem- 
ber 31. 


Gross earnings of the Northern Ohio 
Power Company for May were $1,055,190 
and net income $123,726, as compared with 
gross of $875,714 and a deficit of $50,163 
last year, when a strike occurred on some 
of the railway lines. For the first five 


months this year gross amounted to $5,- | 


253,470 and net income $570,282, which 
compares with gross of $5,027,514 and net 
income of $319,755 for the five months 
ended May 31, 1926. 

The American Water Works and Elec- 
tric Company, Inc., reported for the twelve 
months ended May 31 consolidated earn- 
ings of $46,844,292, comparing with $43,- 
028,970 in the preceding year, a gain of 
$3,815,322. 

Net income was $5,019,229, which, after 
first preferred dividend requirement of 
$983,500, is equivalent to $6.07 a share on 
the 664,109 shares of common stock now 
outstanding. 


This compares with net income in the 
preceding year of $3,699,615, equivalent to 
$4.29 a share on the 632,122 shares of com- 
mon. 


The Western United Gas and Electric 
Company reported for the twelve months 
ended May 31, net from operations of 


$6,196,384, an increase of $475,013. Net 
earnings were $1,361,744. 
Further Increases for May 
The Nebraska Power Company May 


earnings from operations were $170,177, 
against $161,051 in May a year ago and 
and the balance after interest and other 
deductions was $119,780, against $120,197. 

The Pacific Power & Light Company 
May earnings from operations were $119,- 
292, as compared with $146,733, and the 
May balance after interest and other de- 
ductions was $54,832, against $80,321 last 
May. 

The Fort Worth Power & Light Com- 
pany reported May earnings of $14,951, as 
compared with $101,602 in May, 1926, and 
balance after interest and other deductions 
of $99,228, as compared with $85,925 last 
May. 

The Texas Power & Light Company 
reports May net earnings from operation 
of $263,260, as compared with $194,019 in 
May, 1926, and balance after interest and 
other deductions of $127,440, as compared 
with $117,632 last May. 

The Massachusetts Gas Company’s sub- 
sidiaries’ report for May showed a surplus 


of $379,125 available for common stock 
dividends, as compared with $288,433 in 
May last year. 


Gross earnings of Brazilian Traction, 
Light and Power Company totaled $3,237,- 
839 in May, against $3,381,959 in May, 
1926. 

The Portland Gas & Coke Company net 
earnings from operation were $123,193, 
against $122,029, and the balance after in- 
terest charges and other deductions was 
$69,610, against $74,717 last May. 

Among the traction reports for May was 
that of the Third Avenue Railway System 
which shows gross earnings of $1,342,429 
during May, as compared with $1,296,251 
in May, 1926. The gross income after 
operating expenses and taxes was $252,819, 
against $250,621 last May, and the net in- 
come for the month after all interest, 
charges and depreciation was $30,843, as 
compared with $28,414 in the same month 
a year ago. 

Higher operating expenses continued to 
reduce net income of the Brooklyn City 
Railroad last month. Net for the first 
eleven months of the fiscal year dropped 
to $1,041,750 from $1,321,424 in the preced- 
ing year. 


Net income of the Eastern Massachusetts 
Street Railway in May was $58,363, against 
$62,632 in May, 1926. 


Great Western Reports Increase 


Among the tardy annual reports for the 
calendar year of 1926 was that of the Great 
Western Power Company which showed 
net income of $2,122,259, after charges, 
Federal taxes and depreciation, equal after 
preferred dividends to $4.10 a share on 
275,000 shares of common stock, against 
$1,616,052, or $3.18 a share in 1925, 


The Pennsylvania-Ohio Edison Company 
called for redemption on August 1 at 115 
and accrued dividends its $3,005,000 of 8 
per cent preferred stock. Directors shortly 
will order the issuance of 40,000 shares of 
an authorized preferred issue of 100,000 
shares new $6 dividend no par preferred 
which was authorized by stockholders yes- 
terday. The proceeds from the new issue 
will be used to retire the 8 per cent pre- 
ferred and other corporate purposes. 

An offering of Utilities Power & Light 
Corporation preferred stock disclosed that 
the proceeds of this financing will be used 
to purchase Laclede Gas and Electric Com- 
pany and St. Louis Coke and Iron Corpora- 
tion and for other purposes. 

Including properties in course of acquisi- 
tion, Utilities Power controls public utility 
systems in 411 communities and serves an 
estimated population of 2,500,000 persons. 
Its largest units are the Indianapolis Power 
and Light Corporation, the Interstate 
Power Company, the Eastern New Jersey 
Power Company, the Derby Gas and 
Electric Corporation and the Newport Elec- 
tric Corporation. 
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Another League to Meet 


ROM Paris it is announced that there 
will soon be held in New York a con- 
ference by the leading international bank- 


The Financial World 























NP RARE Ooh dan ihe 





ers of the world. The purpose of this 
meeting is to discuss practical methods 
whereby greater stabilization in credits and 
international banking can be effected. This 
conference might be described as an un- 
official gathering of the money powers of 
the world—a league which by the exercise 
of tact and wisdom can put more stimulus 
into international trade and monetary re- 
lations. 











Chicago & Eastern Illinois 
(Concluded from page 8) 














earnings materialize, say, in 1928, there is 
little question but that deducting cumulated 
dividends from current market price the 
stock would double in price. 


This is one of the few rail stocks in the 
entire list which has the possibility of such 
a great increase in market price. It was 
recommended by Mr. Guenther as a long 
term speculation, and it is so recommended 
in this article. 
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Nettles Depositing Stockholders 


HE attention that Robert S. Wins- 

more, in his financial column in the 
Philadelphia Inquirer, draws to the grow- 
ing resentment among security holders 
toward corporation bankers, because the 
certificates of deposit representing securi- 
ties lodged with the bankers under a legal 
agreement to effect changes in capital 
structure, or for merging purposes, sell in 
the market for less than the free securi- 
ties, is quite timely. That there exists 
such widespread complaint comes to the 
notice of THE FINANCIAL Wor tp through 
the correspondence with its subscribers. 
The bankers themselves must be aware of 
it, but as yet none of them have issued any 
public statement offering an explanation 
for this disparity in prices. 

Inquiry made by a FINANCIAL WorLD 
reporter elicited the explanation that the 
non-depositing stockholders place a nuis- 
ance value on their securities, a statement 
implying that they believe by holding out, 
they, as a minority, will be in a position to 
exact better terms from reorganization 
committees or from bankers planning 
changes in the capital of the corporations 
involved. Another statement that was 
given was that the committees could not 
ethically enter the market to bolster up 
the prices of certificates of deposits to the 
parity of free securities, they had no capi- 
tal available for that purpose. They were 
concerned with the successful conclusion 
of their plans. 

However plausible these explanations 
may sound, it will not succeed in making 
it any easier to induce stockholders to de- 
posit their stock, once they make up their 
mind it will be followed by a depreciation 
in the market value of their investments. 
Bankers engaged in this work may soon 
find it necessary to correct this ground 
for complaint if they expect stockholders 
to cooperate with them. 
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May Railroad Earnings 


—May Net—— Inc. —Four Months Net— 
(000 omitted ) or (000 omitted) 
1927 1926 Dec. 1927 1926 
Railroad— $ $ % $ $ 
Alabama Great Southern ............ 207 175 + 18.2 943 995 
Atlantic Coast Lime ......................... 1,086 1,310 17.1 8,168 10,890 
Atchison, Topeka & Santa Fe....... 2,684 2,785 3.6 17,745 15,146 
Baltimore & Ohio 4,400 4,068 8.2 17,401 15,569 
Bangor & Aroostook .................... 140 173 19.1 1,348 961 
Boston & Maine 1,039 1,102 57 4,504 5,003 
Buffalo, Rochester & Pittsburgh 61 256 881 1,296 
Canadian Pacific 2,031 2,449 10,748 11,129 
Central R. R. of New Jersey 1,057 1,145 ; 3,311 2,923 
Chesapeake & Ohio 3,282 3,442 . 14,855 12,281 
Chicago & Alton 79 235 ° 1,054 1,005 
Chicago, Burlington & Quincy... 1,428 979 5. 10,176 9,765 
Chicago & Eastern Illinois ........ 60 37 844 303 
Chicago, Great Western 62 80 : 519 604 
Chic., Indianapolis & St. Louis.. 294 234 . 1,076 1,010 
Chicago, Milwaukee & St. Paul... 602 815 26. 3,245 4,490 
Chicago & Northwestern 1,930 2,082 i 5,579 6,703 
Chicago, Rock Is. & Pac. Lines.... 1,341 649 d 7,078 3,699 
Chic., St. Paul, Minn. & Omaha 209 134 ! 835 843 
Cinn., New Orleans & Texas Pac. 484 462 : 1,894 2,475 
Cleve., Cinn., Chic. & St. Louis... 1,246 1,432 [ 6,003 6,471 
Clinchfield 280 248 : 1,474 1,421 
Colorado & Southern 21 78 : 347 516 
Delaware & Hudson 868 1,185 é 1,928 2,516 
Denver, & Rio Grande Western... 1,967 1,842 J 5,768 5,905 
Erie System 1,947 1,304 3 4,830 4,359 
Florida East Coast 219 221 : 1,566 3,001 
Great Northern . bee 1,386 r 4,716 4,714 
Georgia & Florida 13 7 ; 103 84 
Hocking Valley 587 574 5 1,931 1,542 
Illinois Central System 1,907 2,037 ; 11,388 11,515 
International-Great Northern .... 128 178 , 688 577 
Kansas City Southern 516 500 : 2,242 2,507 
Lehigh Valley 1.235 1,717 3,437 4,005 
Louisville & Nashville A 2,248 K 9,355 10,467 
Michigan Central 1,817 1,900 . 8,515 9,245 
Minn., St. Paul,& S. S. Marie... 178 319 4. 939 1,094 
Missouri-Kansas-Texas 407 258 2,098 1,555 
Missouri Pacific 416 1,310 5,186 7,259 
Mobile & Ohio 256 237 1,115 1,418 
Nashville, Chatta. & St. Louis ... 369 172 1,661 1,488 
New York Central 6,054 6,392 24,168 25,533 
New York, Chicago & St. Louis 934 912 3,895 4,373 
N. Y., New Haven & Hartford 2,133 2,058 : 8,034 9,372 
New York, Ontario & Western... 197 245 96 
Norfolk & Southern 156 790 733 
Norfolk & Western 3,230 ; 13,597 14,243 
Northern Pacific 1,155 4,192 5,761 
Pennsylvania : 9,064 42,204 33,875 
Pere Marquette 574 3,568 3,408 
Pittsburgh & Lake Erie 565 3,073 3,497 
Pittsburgh & West Virginia 155 994 947 
I I 555 aciiaiectabcnniiilahceioans 1,528 7,324 7,231 
Rutland Ry. ........ FRESE Oe oe ae 79 314 360 
St. Louis-San Francisco 1,737 8,169 8,541 4.3 
St. Louis Southwestern 259 1,236 1,503 
Seaboard Air Line 767 5,143 4,819 + 67 
Southern Pacific 3,379 15,177 14,192 + 6.7 
Southern System 3,360 15,275 17,424 — 122 
Texas & Pacific 296 : 2,016 1,624 + 24.1 
Union Pacific .... 1,947 ‘ 7,978 9,906 — 19.3 
ke: a 700 4,408 3,234 + 35.9 
West Jersey & Seashore 154 160 310 — 48.3 
Western Maryland 439 2,335 2,076 + 12.5 
Western Pacific 44 477 194 + 45.7 
Wheeling & Lake Erie ................ 360 1,505 1,559 — 3.5 
Wisconsin Central 136 244 270 — 96 
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Million Dollar Incomes 
(Concluded from page 9) 
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portance of “equity” investing stands out 
like a pike staff. It is not wages and it is 
not bond interest that built up these big 
incomes. It is investment in and the in- 
come derived from the equities or stocks— 
the junior securities—that produce the 
bulk of the money. 

This, of course, does not mean that the 
reader should stop working, nor does it 
mean that he should promptly dispose of 
his bonds and buy stocks. But it does mean 
that the man who is pursuing an invest- 
ment policy suited to his needs, and who 
holds stocks because he is in the position 
to assume the risk attendant thereupon, 
should profit by the example of the greatest 
earners (and keepers) in this country, and 
should exercise the high degree of patience 
essential to successful investing. 
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VU 





Russian Imperial Bonds 


HE protective committee acting for the 

American holders of the bonds of the 
Russian Imperial Government has asked 
for an extension of its deposit agreement 
for another period of three years. Un- 
doubtedly the majority of the bondholders 
will readily agree to this extension, there 
is nothing else left for them to do while 
the present chaos in the Soviet Govern- 
ment prevails. There were only $50,000,- 
000 of the bonds issued by the Czar’s 
regime sold in America. Any enlightened 
government could readily appreciate Amer- 
ican investors are not concerned with Rus- 
sia’s internal affairs. In acquiring these 
bonds it was done with the thought that 
however often a nation changes its form 
of government, it would always see to it 
that its credit was maintained with a 
friendly country. In so doing a nation 
only strengthens itself through external 
commerce. If the Soviet Government can- 
not exercise such statesmanship and wis- 
dom, the Russian people will come to real- 
ize what should be done, and through those 
whom they place in high offices will they 
make good their pledges to American in- 
vestors. It may take some time, but it 
will eventuate once the Russian people rec- 
ognize the fact that the State Department 
has shut its door to any restoration of 
diplomatic relations until this debt is sat- 
isfied. 








Our Investment Trusts 
(Concluded from page 5) 
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must depend on the honesty of those in con- 
trol, then they can go into such trusts with 
their eyes open. They are told about the 
hazards they assume at the start. The only 
criticism I have of such operations is that 
they lend themselves readily to sharp prac- 
tices against which very little protection 
can be extended to outside participants. 
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Within reasonable limits the proper 
course of publicity that investment trusts 
could pursue in the absence of legislation 
compelling conservative handling should 
include : 


A frank avowal of the measure of prof- 
it, if any profit is allowed, on the purchase 
of securities against which an investment 
trust issues to the public its own securities. 
The public realizes that none of them are 
philanthropic institutions, and that from 
their operations someone secures financial 
gain, which is to be expected by our in- 
vestors, who are not hesitant in granting 
generous compensation to any management 
producing for them a liberal profit on 
their investment. The intelligent  in- 
vestor is placed in a position to judge 
whether this overhead is within conserva- 
tive bounds when such 
placed before him. 


information is 


Information should be given concerning 
the percentage of the capital an investment 
trust has placed in certain groups of se- 
curities. I have noticed severai that free- 
ly provide such facts, and it is needless to 
say that such information has a strong 
influence in inspiring confidence, for it re- 
veals whether the trust is well balanced. 
This principle of proper diversification of 
capital is one of the safest principles in 
their business. 


The list of securities held as collateral 
for their own obligations should be made 
known to the partners of an investment 
trust. If there is any hesitancy to publish 
these holdings periodically, they should 
be easily available to any member of the 
trust that might ask for them, and hold- 
ers of investment trust obligations should 
ask for such information in order to sat- 
isfy themselves regarding the manner in 
which the funds are being handled. 


By-Laws Should Be Studied 


Most important, however, in my opinion, 
is a complete copy of the by-laws for the 
average investor who is attracted to the 
investment trust idea for the placement of 
his funds. It is in the by-laws that one 
finds what restrictions the directors and 
officers of these enterprises are surrounded 
with. A careful reading of these laws 
will determine whether too liberal priv- 
ileges have been granted to those in whose 
hands the destiny of the investment trust 
is placed. 

Fortified with such information investors, 
in the absence, as Mr. Higgins says, of an 
established record, can themselves judge 
whether an investment trust embraces the 
essential principles of safety which have 
been established as fundamentally sound by 
precedents. 


On that keystone also will be established 
the permanency of this development of our 


finance. 
* x * 


Epitor’s NotE—I/n a subsequent issue of 
THE FinanciAL Wortpd Mr. Louis 
Guenther will publish the concluding article 
of his interesting series on Our Invest- 
ment Trusts. 








MAKE A PLAN 


Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless disad- 
vantages. 


One of the services which 
we are glad to render is 
that of aid in planning for 
your particular investment 
needs. Our Statistical De- 
partment is ready to fur- 
nish you with information 
or advice on any invest- 
ment matter. 


Large or odd lot orders 
executed with equally care- 
ful attention. 


Send for helpful booklet 
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Are Stocks Again 
(—A Purchase?—= 


The stock market has been re- 
acting, sharply. Many stocks are 
off 5 to 7 points, even more. On 
reactions previous to this, stocks | 
had been a purchase, not only for | 
a rally but for new high prices. 
What, this time, should investors 
do? 





Will stocks now score a further 
broad advance, and hence are ready 
for purchase? 


Or has the market already passed 
its peak, with much lower prices 
ahead, and present holdings a sale 
on every rally? 


This situation and the outlook 
for stocks is thoroughly analyzed 
in our latest bulletin. Clear-cut 
recommendations given to take 
advantage of present openings. 
To acquaint you with our Service, 
a few extra copies of this valuable 
bulletin reserved for distribution, 
free. Simply ask for latest “Stock 
Market Outlook.” 


American Securities Service 


1037 Corn Ex. Bank Bldg., New York 
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How to Avoid 


Loss in Investments 


Regardless of the amount of your 
capital—Safety of principal should 
be your watchword— 


Find out how Investors Trustee 
Shares will spread your investment 
fund over fifty-five dividend pay- 
ing common stocks, all of which 
are listed on the New York Stock 
Exchange. Included in this group 
of common. stocks are Chicago, 
Rock Island & Pacific, Delaware 
& Hudson and International Har- 


vester, prominently mentioned in 
The Financial World “Bargain 
List.” 


Certificates of the Chase National 

Bank of the City of New York, 

Trustee, 5, 10, 25, 50, 100, 500, 1,000 
share denominations. 


Price subject to change 


$14.75 Per Share 
To Yield about 8% 


Based on 1926 dividend payments 


Write for full particulars F.W.-76 
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The Way to Share 
Bank Stock Profits 
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Bank Stock 
Trust Shares 


(An Investment Trust) 
Empire Trust Co., New York, Trustee 


Increased dividend pay- 
ments, rising prices, stock 
distributions, rights to sub- 
scribe to stock below cur- 
rent prices—all benefit 
holders of Bank Stock 
Trust Shares, representing 
an interest in 
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“Bulls” and “Bears” 
(Concluded from page .11) 














Wright Aero— 
Rating “B” 

Wright Aero took another spurt during 
the past week after Commander Byrd 
started his flight to Europe. His aero- 
plane had three of the Wright Whirlwind 
motors. 





Railroads 





Atchison— 
Rating “A” 

Atchison declared the usual 75 cent extra 
dividend in connection with its regular 
quarterly dividend of $1.75 a share on its 
common stock. Officials of Atchison are 
making about the same report as they made 
a year ago when they estimated earnings 
would not be up to the previous year. 
While it is probable Atchison’s grain earn- 
ings will be off somewhat, it is quite pos- 
sible that improved prospects in California 
and heavier earnings, because of great 
gain in output in mid-continent oil fields, 
are likely to result in an increase in net 
applicable to common stock at least as 
large as a year ago. 


Chesapeake Corporation— 
Rating “A” 

Chesapeake Corporation stock was weak 
marketwise, due to expectations that the 
Interstate Commerce Commission would 
not approve of the Chesapeake & Ohio 
merger. The stock appears to be decidedly 
undervalued at current price levels com- 
pared to indicated earnings, and with a 
probable dividend of at least $3 a share. 
If Chesapeake & Ohio is permitted to in- 
crease its capitalization, and if Chesapeake 
Corporation exercises its rights, the pros- 
pective $3 dividend could be increased to 
$4 a share. 


Chicago, Rock Island— 
Rating “B” 

Rock Island, which showed another very 
substantial gain in its May earnings report, 
is continuing to show gains in car loadings, 
leading to the conclusion that a satisfactory 
net will be recorded for June. Directors 
meet for dividend action early in August 
and with prospects of earnings from $18 to 
$20 per share for the common stock in 
1927 and with E. N. Brown’s well known 
liberal attitude toward stockholders in the 
past, it would not be at all surprising if a 
substantial increase in dividend rate were 
inaugurated at that time. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific reported another unsat- 
isfactory earning statement for May which 
was to be expected in view of the heavy 
flood damage this road sustained. So far 
in 1927 total net earnings are two and a 
half million dollars less than in the same 
period of 1926. It is probable that with an 
unsatisfactory June report, this situation 
will be entirely cleared up, which would in- 





dicate that the Missouri Pacific loss on 
account of flood would be somewhere in 
the neighborhood of $3,000,000. Practically 
all of the roads that were adversely affected 
by the flood have now completely re- 
covered, and the June earnings statements 
will probably be the last ones to contain 
flood loss items in the operating expenses. 
It will probably take several months, how- 
ever, before the restoration work in the 
flood districts will result in a sharp gain in 
traffic. 


New York Central— 
Rating “A” 

New York Central has announced that 
it will do some common stock financing, 
offering holders the right to buy 1 addi- 
tional share for every 10 held at $100 a 
share. At current price levels of around 
150 this means a yield of 5% per cent, 
which is a very satisfactory yield under 
existing money market conditions, consid- 
ering the high factor of safety for divi- 
dends allowing for increased capitalization. 


Pennsylvania— 
Rating “A” 

Peunsylvania is making a remarkable net 
earning showing during the current year. 
A slight decline in gross in the first 5 
months has resulted in an annual gain in 
net of $8,000,000. At this rate Pennsyl- 
vania should be able to report between $7 
and $8 a share earned on its common stock. 
It is possible the road will increase its 
dividends to 8 per cent, or $4 a share 
yearly, just as New York Central did be- 
fore doing its stock financing. 


Southern Pacific— 
Rating “A” 

Southern Pacific was one of the few 
roads to show a very good gain in May 
earnings, both gross and net. In addition, 
the road has set aside reserves for an in- 
crease in wages which has been turned 
down by the Board of Arbitration. This 
road will unquestionably desire to do some 
common stock financing this year, and with 
earnings on the upgrade, a higher dividend 
is in prospect before this is attempted. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific reported a good gain in 
May net, despite the flood losses that af- 
fected the eastern end of this line. Mean- 
while oil developments in the territory it 
serves are progressing, and the volume of 
traffic doubtless will be great in western 
Texas because of this development. 


Western Maryland— 
Rating “C” 

Western Maryland for the first time in 
many years was able to do some financing 
on about a 5% per cent basis when $12,- 
000,000 of 5% per cent bonds were offered. 
These will be used mostly to retire out- 
standing notes bearing an average rate of 
interest of 614 per cent and, of course, will 
result in a substantial saving for the road. 
Recent car loading reports show a good 
gain. 
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Safety in Distribution 


















time. 





A great margin of safety lies in the distribution of holdings. 


It is safer to purchase 10 shares of stock in 10 leading diversified 
industries than to purchase 100 shares in just one issue. 


Unfavorable developments are unlikely to affect all ten at the same 
If safety is desired, then distribution is needed. 


Ask for Booklet F. W. 296 


Curb Securities Bought or Sold for Cash 











50 Broadway 


Members: 


John Muir& (oO 


{New York Stock Exchange 
Now York Cotton Exchange 
Associate Members: New York Curb Market 





Bankers Bask in Violet Rays 


HE fact that big business has a heart 

and that financial houses of the Wall 
and Broad Street district of downtown 
New York are solicitous of the physical 
welfare of their employes is indicated in a 
statement by Lyman Rhoades, vice-presi- 
dent of The Equitable Trust Company, in 
which he announces that ten floors of its 
new building now nearing completion on 
Broad Street, opposite the Stock Exchange 
Building, will be vitaglazed so that the 
ultra-violet rays of sunshine may be 
diffused indoors. 


“Not only will our company’s quarters 
in ten floors admit the health rays of the 
sun through this special glass, but it is 
probable that eight floors of the Wall 
Street wing will employ it,” stated Mr. 
Rhoades. “We are told that our installa- 
tion is the first instance in this country 
where a skyscraper office building will 
utilize the scientifically-established health 
benefit of the sun’s vital rays, although 
London bankers are said to have been 
profiting from similar installations for 
some time. 


“If the exigencies of business rob the 
men and women employed in it of natural 
physical benefits, and if science perfects 
means for returning the stolen goods, it 
seems to us to be the duty of business to 
admit the theft and to make amends 
through accepting the 
science. 


contribution of 
We knew that office workers do 
not have enough opportunity to get out 
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under the sun. We know that the health- 
ful rays of the sun are excluded by ordi- 
nary window glass. So the next best 
thing that our company can do is to take 
advantage of this discovery by an Eng- 
lish scientist to bring vital part of sun- 
shine indoors for maintaining the physical 
welfare of our thousand or more execu- 
tives and employes while they work.” 








The Bond Market 
(Concluded from page 12) 











established a new low for the year of 103%, 
at which level they afford a yield of ap- 
proximately 5.50 per cent to maturity, an 
undeniably liberal yield for a bond of as 
high credit as this. These low levels are 
not likely to continue long in the high 
grade standard issues, but at the present 
time they are affording the investor an 
opportunity to acquire good securities at 
substantial concessions considerably under 
the high prices for the year. 


It is expected that the glutting of the 
bond market is nearing its culmination, one 
indication being the closing of some of the 
bond syndicates which have been endeavor- 
ing to maintain the market for their new 
issues at the original offering prices. 
The municipal bond market some weeks 
ago readjusted its prices when a similar 
situation existed, resulting in a_ steadier 









buying demand, with issues in that group 
moving somewhat more freely. A general 
readjustment of prices of new issues will 
do much to strengthen the situation and 
insure revival of activity in a shorter 
period. 


There has been no change in the funda- 
mental long term outlook for bond prices, 
and all available present economic indicia 
point to declining yields and rising prices 
for the coming years. It seems advisable 
for potential bond buyers to take advantage 
of the present situation by securiting their 
commitments at, in many instances, im- 
portant concessions. 


This issue of THe FINANcIAL Wor_pD 
marks the second appearance of the “Guide 
for Foreign Bond Purchases,” now a regu- 
lar monthly feature. To the original list, 
appearing a month ago, have been added a 
number of other issues which at this time 
appear to offer attractive investment oppor- 
tunities. It might be well to direct atten- 
tion to one in particular, City of Tokio 
(Japan) Sterling 5s, 1952. These bonds, 
traded on the New York Stock Exchange, 
are payable, both as to coupons and prin- 
cipal, in sterling, which is now quoted but 
fractionally below par. It would appear 
that any substantial decline in the dollar 
value of the pound is extremely unlikely, 
and as these bonds are now obtainable on 
a 7.20 per cent yield basis, they offer a very 
attractive return. The credit position of 
the issuing municipality is, of course, very 
favorable. 
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Booklet 
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Mortgage In- 
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The mid-year investment securities described 
in this booklet bear our stamp of approval as 
safe investments, typical of those upon which 

_ this company has established its reputation. 


You now have the opportunity of choosing 
from a widely diversified list of investments secur- 
ed by properties located in the leading cities of 
the country. 


Because of the heavy investment demand at 
this time of the year, we recommend that you 
reserve bonds now on those issues that particu- 
larly appeal to you—delivery and payment to be 
made any time up to July 20th. 
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Our Large Brokers’ Loans 

F we kept before us the fact that 

the security business of the nation has 
expanded enormously in the past few 
years, we would see much less reason for 
concern in the expanding brokers’ loans, 
and we would likewise see a more sensible 
explanation of these statistics than that 
they indicate undue expansion. Were this 
the case, better proof of the existence of 
too much expansion would be a sharp stiff- 
ening in interest rates. The indifference 
the money market shows to these loans is 
apparent by the availability of capital 
around 4 and 4% per cent. As the volume 
of any business increases, the demand to 
finance it correspondingly increases. The 
security market has been passing through 
this kind of development, it has been pro- 
viding capital opportunity for loans on a 
profitable basis. 

During the week the day for making 
public the brokerage loans was shifted 
unexpectedly from Monday to Thursday. 
In explaining the change in policy a 
statement of the Federal Reserve 
Board said that arrangements have 
been perfected whereby reporting mem- 
ber banks in New York City and Chi- 
cago will hereafter submit their weekly 
condition reports as at the close of 
each Wednesday instead of as heretofore. 


Lt) 


The Dollar Tipsters 

S Tue FrinancraL Wortp has all 

along suspected, the numerous con- 
cerns which recently have sprung up like 
mushrooms, offering investors financial ad- 
vice for one dollar a month, were not after 
this single dollar, but bigger game. Sev- 
eral of our subscribers have informed us 
they are being called up over the long 
distance telephone by high-pressure sales- 
men urging them to purchase without de- 
lay dubious mining stocks in which the 
promoters of these one dollar concerns are 
principally interested. Wall Street Wis- 
dom is boosting a mining stock listed on 
the Montreal Exchange, saying that it is 
bound to advance from $4 a share to $10. 
The special pet of the Financial Forecast 
Service, for which a person pays a dollar, 
is the Breeze Corporation. Subscribers of 
these services will limit their losses to a 
nominal sum if they will go no further 
than the dollar from which they parted. 





























New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 
1,250,000 
2,500,000 
1,650,000 
2,100,000 
1,200,000 


Name of Issue 


Adams (The) N. Y. gtd. ctfs. 5s, 1927-34 
SPOR END “OE SIME O MIDE. Ns 6 omc css cte ee soe SS aS S wk ode ak x Sawn 
Brush-Moore Newspapers, Inc., coll. tr. 6%s, 1937 ................ 
Cairo Bridge & Term. Co., lst mtge. s.f. 6%s, 1947 
Continental Steel Corp. gen. mtge. s.f. 6s, 1937 
Detroit City Service Co., 1st mtge. 6%s, ser. A, 1937 
Miectzic Public Service 5% motes, B92B ..ncccccvcicscncccaccoccce 
lst Trust Joint Stock Land Bk. of Chicago 4%s, 1957 
Houston Ltg. & Power Co., Ist & ref. 5s, ser. A, 1952 
International Securities Corp. of Amer., deb. 5s, 1947 
Lake Ontario Power Corp., lst mtge. 5%s, 1957 
Michigan Public Service Co., Ist mtge. 5s, 1947 
New York Steam Corp., Ist mtge. 5s, 1951 
Northern Ohio Pr. & Lt., gen. & ref. 5%s, 1951 
Oklahoma Northern Gas Co., Ist s.f. 6%s, 1934 
Dpper Ansiriea (Prov. of), ext. wf. Giie, BOST 2... cccccccccccvecs 
Western Maryland Ry. Co., Ist & ref. 5%s, ser. A, 1977 
Wisconsin-Michigan Pr. Co., Ist & ref. 5s, 1957 


ey 


*Additional issue. 


3,000,000 
1,500,000 
1,000,000 
2,000,000 
15,000,000 
1,000,000 
2,000,000 
1,500,000* 
1,900,000* 
1,250,000 
5,000,000 
12,000,000 
5,000,000 





Interest 
Date Price Yield 
A. & O. ae 5.00-5.50 
J.& J. 100 5.00 
J. & J. 99% 6.56 
J.& J. 97%4 6.75 
J.&D. 991% 6.05 
J. & D. 99% 6.50 
J. & D. 99 6.00 
J.& D. 100 4.25 
M. & S. 99% 6.07 
J.&D. 95% 6.40 
J-& J. 98 6.65 
A. & O. 96 6.32 
M. & N. 981% 5.11 
M.&S. 94 6.97 
J.& D. 100 6.50 
J.& D. 15 93% 7.00 
J. & J. 99% 5.52 
J.&D.15 99 5.06 
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Stealing Ford’s Advertising Copy 


OW badly off certain large operators, 

working to bring about a decline in 
market prices of securities, are for ma- 
terial to aid them to cover their trans- 
actions at a profit, is supporfed by a gen- 
eral announcement given to the press by 
Ford’s advertising agency that advertising 
copy for the new Ford had been stolen 
from their office. With advance copy of 
this advertising in their possession, these 
bear operators felt they could throw such 
a scare among holders of motor stocks as 
to bring about real liquidation under the 
cover of which their short sales would 
produce large profits. The entire motor 
trade had been put on such a keen edge by 
the persistent mystery surrounding the new 
Ford that when the story appeared about 
this supposed advertising, selling of the 
motor stocks was precipitated. Such a 
state of mind aids such raids, but they will 
lose their force, for not until Ford can 
show a car which will revolutionize the 
business in the low price automobile field 
can serious inroads be made on the trade 
of his successful rivals. If anything, the 
new competition expected from Ford may 
produce quite a stimulus for new business 
for the motor trade in general. 





by this plan. It should also be borne in 
mind that the Pennsylvania is not yet satis- 
fied, nor are the powerful hard coal road 
executives like Loree of Delaware & Hud- 
son, Loomis of Lehigh, and Truesdale of 
Lackawanna. It is significant that the New 
York Central Securities Corporation has 
admitted acquisition of 100,000 shares of 
Lehigh Valley with current reports that 
the Loree interests are also buying into 
this situation. 
Based on Values 

While the eastern merger situation is 
still in the formative stage, a number of 
specific moves have already been made 
which have come to light, and doubtless 
others are under way. However, the real 
significance of the accompanying tabula- 
tion lies, first in the purchases of rail 
securities and their removal from the mar- 
ket, and, second, in the remarkably strong 
cash position of the railroads. In conclu- 
sion it is well to state again that our rail 
recommendations are based on_ values, 
namely: first, the ratio of current and 
probable future earnings to market price, 
and merger considerations are secondary. 








The Trend of Things 
(Concluded from page 4) 





Railroad Stocks 
(Concluded from page 6) 














most of the Buffalo, Rochester & Pitts- 
burgh, New York, Ontario & Western, and 
Ulster & Delaware. Pennsylvania was 
awarded the Chicago & Alton east of St. 
Louis, Norfolk & Western, and the west- 
ern lines of the Grand Trunk and numerous 
small lines. The Nickel Plate and New 
York Central were each to get a 50 per 
cent interest in the Chicago & Eastern 
Illinois, and the Nickel Plate was to get 
Chesapeake & Ohio, Erie, Virginian, Hock- 
ing Valley, Lackawanna, Pere Marquette, 
Bessemer & Lake Erie, and Pittsburgh, 
Shawmut & Northern. 


Division of Interest 


Each road was to receive a quarter in- 
terest in Delaware & Hudson, Pittsburgh 
& West Virginia, Lehigh & New England, 
Lehigh & Hudson, and a number of small 
lines, and all but Pennsylvania were to get 
a third interest in Wheeling & Lake Erie. 
It was, of course, known how many of the 
foregoing were allocated, but the fact that 
Lackawanna was to go to Nickel Plate and 
Lehigh Valley to New York Central is 
news, as is also the method by which each 
of the eastern trunk lines were to obtain 
a Chicago-St. Louis route, Baltimore & 
Ohio via Wabash, Pennsylvania via Chi- 
cago & Alton, and New York Central and 
Nickel Plate via Chicago & Eastern Lilinois. 

Doubtless further light will be thrown 
on this situation, and in all likelihood legis- 
lation from Congress, which will eliminate 
minority holdups such as the Commssion 
is apparently now. encouraging, will be 
awaited before making any open moves 
toward bringing about the setup outlined 
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bring their pay up to the amount paid to 
switchmen in the East, and trainmen were 
refused an increase because their pay was 
already up to the eastern level. This will 
probably deter the engine men from ask- 
ing for an increase. If the western trunk 
lines eventually get the deserved increase 
in freight rates, the combination of no gen- 
eral wage increase and an increase in 
freight rates should be reflected in better 
net earnings somewhere approximating the 
so-called fair return. This, of course, ap- 
plies specifically to roads west of Chicago. 
The railroad recommendations are as fol- 
lows: Atchison; Union Pacific; Baltimore 
& Ohio; Bangor & Aroostook; New York 
Central; Northern Pacific; Great North- 
ern; M.-K.-T. preferred; Southern Pacific ; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mexico. 
For more speculative purposes the follow- 
ing southwestern rails appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis-Southwestern ; 
M.-K.-T.; also Western Maryland stocks ; 
Chicago & Eastern Illinois preferred; 
Western Pacific preferred; the Denver & 
Rio Grande Western 5s of 1955. 


* * 5 
@ The Securities Outlook 


HE long range outlook for investment 

securities continues favorably defined, 
despite a temporary glut of new offerings. 
In common stocks, continue to give first 
place to the rails, followed by the public 
utilities and low cost, long lived, good 
yielding coppers. 











CANADA 
DRY 


Circular on Request 


T. Hall Keyes & Co. 


Members New York Stuck Exchange 
111 Broadway New York 











Are 
MOTORS 


a Buy—Now? 


With the exception of General Motors and 
Chrysler, the American [nstitute of Finance has 
taken a bearish position on motor securities since 
August, 1926. 


Motor stocks, as a group, have declined for 
over nine months, many issues recently going into 
new low ground. 


A PURCHASE—YET? 


The entire motor situation is discussed, specific 
recommendations on motor securities given to aid 
in taking advantage of probable developments 
ahead, in a late Advisory Bulletin, just off the 
press. This should be invaluable to all interested 
in motor securities. 


To obtain a copy, GRATIS, simply ask for 
FWJI-2 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 











614% BONDS 


@ Brcked by a First Mort- 
gage on property valued 
at 2 times the Mortgage. 


@ Average Net Earn’ngs 
for 3 years over 4 times 
the interest on the bonds. 


@ Company supplies an 
absolute necessity to a 
densely populated dis- 
trict. 


Circular FN Y on request 


PWBrvvks & Cy, 


INCORPORATED 
Established 1407 
115 Broadway 60 Stat Street 
New York Boston 






































DIVERSITY 


@ An investment list 
all in one industry is 
unsound. An _ income 
all from one company, 
no matter how strong, 
is an unsafe income. 


@ The practical appli- 
cation of that principle 
in making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 
60 Broadway New York 

















Whatever your investment 
find 
among our diversified offer- 
which 
exactly meet your needs. Write 


requirements, you will 


ings, sound securities 


for descriptive circulars. Ad- 
dress Dept. 176. 


GEORGE M.FoRMAN 
& CoMPANY 


Investment Bonds Since 1885 


112 W. Adams Street, Chicago 
120 Broadway, New York 








1] 1 | 





661 have found your Service helpful and 99 
profitable. 
—Manchester-By-The-Sea ( Mass.) 
Investor. 








IN A MARKET BREAK 


Which Stocks 
Will Go Down 


Most 
6p 


Send for Recent Bulletin 
FREE 
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FINANCIAL SERVICE 
- R.W.MS NEEL ,DIRECTOR 
«inAristocracy of Successful Investors” 
120 ROYLSTON ST. BOSTON 
Send Free Bulletin SW-524-4 
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discussion of the position of real estate 

mortgage bonds and the tendency to 
set forth positive limitations and proce- 
dures for their issuance, the importance of 
a trustee to act for both the bond house 
and the investor is being stressed. A cor- 
respondent who states that he has a con- 
siderable holding in this security states: 
“You make a point of urging a separate 
trustee for the funds involved, the trustee 
being separate and distinct from the house 
of issue. What is it that makes this sepa- 
rate trustee safe? If your answer is Gov- 
ernment supervision, so are at least two of 
the real estate bond houses. Why not have 
all bond houses under state or Federal ex- 
amination? Segregation of funds is fine, 
but what use is it to segregate unless it is 
done under supervision of an outside inde- 
pendent, fearless examination?’ Govern- 
ment supervision is not involved in the 
trusteeship. What is accomplished is that 
the trustee maintains an inter-relation as 
a holder of the funds contributed through 
the investor and the securities as issued 
by the bonding house. It prevents the 
mixing of funds for one building with 
those of another, hence every issue of 
bonds would stand on its own foundation. 
This, of course, is theoretically done in 
any event, but it has been found that there 
is no segregation of funds and that the 
holder of perfectly sound securities upon 
one property loses, because other properties 
that are less successful are taken care of 
in the process. 


|: the current interest awakened by the 


Independent Trustee 


Probably the most stringent regulations 
for selling real estate mortgage bonds are 
found in Pennsylvania where the Board 
of Securities has laid down specific rules 
under which firms may operate. These 
rules provide that a trustee for each issue 
shall be appointed, and, if an individual, 
he shall have no connection with the bond 
house. Preferably it should be a trust 
company or national bank in or near the 
city where the construction is to take 
place, and in no case can the trustee be 
appointed without the approval of the 
board. The bonds are delivered to the 
trustee and held until payment is received 
for them. The proceeds are held and paid 
out on proper certification. The trustee 
either has the bonds or the cash at all 
times. In the case of a construction mort- 
gage issue, the proceeds are held by the 
independent trustee and paid as the work 
proceeds. Interest payments as well as 


DEAL F STATE SECURITIES‘ 
BY C.MHARGER 4 


Trustees For Bonds 






sinking fund payments are made directly 
to the trustee who pays the interest on the 
bonds and also pays off the principal as 
due. The effect is to take the handling of 
the funds out of the province of the issu- 
ing house and care for the issue as an 
individual property. 


Security Unchanged 


The strength of the security is not 
changed by this procedure. The bond house 
is not under supervision more than in any 
other method. The bonds of a given issue 
must be met by the income from the prop- 
erty on which they are based or from the 
assets of the borrower. What it does do 
is to make certain that every property shall 
stand by itself, and when this is done it 
separates the funds thereto belonging from 
the funds belonging to any other project 


‘and also from the general finds of the 


bond house. This is protection for the in- 
vestor in that it assures that an issue shall 
be isolated from all others—but it does not 
insure the issue. That has its solidity 
based on the ability and intelligence with 
which the original loan was made, the 
value of the property, its rental return, the 
perfection of titles, and the conservatism 
of appraisement. The fact that the bond 
houses are steadily expanding in Pennsyl- 
vania indicates that it works no hardship 
upon them, and the Securities Board is con- 
vinced that it does make for a better basis 
of security for the investor. Indeed it em- 
phasizes this feature most prominently in 
its revised rules for real estate bond sell- 
ing. 


Examinations 


The suggestion of our correspondent that 
there should be state or Federal super- 
vision and stated examinations of real es- 
tate bond houses, is in line with what we 
have long advocated. It should also be 
extended to include farm mortgage com- 
panies, and there should be the same rigid 
examination of all these security issuing 
houses that there is of a national bank or 
a building and loan association. The aver- 
age bond house or mortgage house handles 
many times the amount of money that 
passes over the counter of a country 
bank. Furthermore, it comes from in- 
vestors widely scattered—in the case of 
many companies from practically every 
state in the union. It is to the credit of 
the leading companies that with so little 
supervision and with such almost unlim- 
ited powers of operation there has been 


(Please turn to page 31) 
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No Investor Can Afford to Miss Our 


loth Annual Public Utility Review 


—the July 13th Issue of 


he 
FINANCIAL WORLD 


HE next issue of THE FINANCIAL WORLD 
is really a great deal more than a magazine. It 
is a magazine combined with an authoritative 

book that covers the Public Utility Field thoroughly 
from the standpoint of the investor. 


You will find in the 96 pages of this invaluable guide 
for measuring Public Utility values, the answers to 


questions that are indispensable to your success as an 
investor. 


150 Public Utility Companies 


Separately Analyzed 


| aaa containing important articles by leaders 
“* in the Public Utility Industry and our editors, this 
issue will give an analysis of 150 different companies 


similar to the analysis reprinted on this page as a 
sample. 


You will note that each analysis covers such points 
as the HISTORY, TERRITORY, PROPERTY 
OWNED, STATISTICS, COMPARATIVE IN- 
COME ACCOUNT, OUTSTANDING CAPITAL- 
IZATION, and DIVIDEND RECORD. 


Remember, the analyses of 150 different companies 
are covered in this illuminating way. In addition, you 
can locate several hundred other companies that are not 
analyzed directly but which are listed in a cross index 
that will enable you to find out the names of the hold- 
ing companies that control these subsidiaries. 


If you are not a regular subscriber you can insure 
getting your copy of THE PUBLIC UTILITY 
REVIEW by sending your subscription to THE 
FINANCIAL WORLD not later than July 20th. To 
get your copy promptly, it is advisable to send your 
subscription before that date as it will be printed and 
mailed to regular subscribers on July 9th. 











“Tell Your Friends They Need It” 


‘Send Us Names of Investor Friends’”’ 





Here Is a Sample Analysis— 
There Will Be 149 More 


* ££ * 
New York Telephone Company 


(Controlled by Am. Tel, & Tel. Co.) 


History: A holding and operating com- 
pany formed in June, 1896, to succeed the 
Metropolitan Tel. & Tel. Co. and West- 
chester Tel. Co. Controls through stock 
ownership Empire City Subway Co., Ltd., 
Otsego & Delaware Tel. Co., Friendship 
Tel Co., State Line Tel. Co., Columbia Tel. 
Co., etc. In 1926 acquired Danby Tel. Co. 

Property: Owns and operates 2,874,117 
telephone stations of the Bell System prin- 
cipally in New York State and Northern 
New Jersey. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ...... $187,501.506 $166,699,5264 
Balance for interest... 35,384,058 30,152,648 
Interest charges 8,682,356 11,127,915 


Times earned ..... 4.07 2.70 


Balance for dividends. 26,701,702 19,024,733 
$ earned pfd. ..... 106.80 76.09 
Outstanding Capitalization 
Total Saded “Geme. . sccde< ce veens $133,790,945 
Preferred 636% CUM. «2. cccawece 25,000,000 
WEGNER a crc ci ercdneecn.a a wale meee 280,600,000 





*All owned by Amer. Tel. & Tel. Co. 


DivipeNDs: Paid on preferred stock 
regularly since issuance in 1922. On the 
common stock dividends at the rate of 8 
per cent have been paid since 1909. 

* * * 


It Will Pay You to 
Mail This Coupon 


at Once 


S| 


THE FINANCIAL WORLD 
53 Park Place, New York Jy 6 


Herewith is my check for $10.00 in 
payment of the following offer: 


(a) 1 yearly subscription to THe Finan- 
ciAL Wor.p (issued weekly). 


(b) 1 yearly subscription to Guenther’s 
Appraisals of 900 Listed Stocks (is- 


[ 

[ 

[ 

| 

[ 

| sued monthly). 

| (c) Free Confidential Advice Service by 
| letter in answer to inquiries. 

[ (d) Mr. Guenther’s New List of _ five 
[ 

| 

| 
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Speculative Opportunities 
June 29th). 


(e) Annual Public Utility 
pages—(next issue). 


(Published 


Review—96 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















HE air of,uncertainty that has per- 
vaded the over the counter market 
for the weeks continued 
throughout the past week, largely in re- 
flection of the technical weakness of the 
Almost all this 
market sustained varying losses in prices, 


past few 


big board. sections of 
indicate a downward 
institutional shares and 
suffered the 
There was, however, what 


seemed to be an underlying strength, that 


served to 
Sank and 


which 
trend. 
miscellaneous industrials 


largest losses. 


appeared whenever the more popular issues 
reached bargain prices. 

The exceptions in the week’s decline are 
Hamilton, Bank of United States, and 
American Union, which were rapidly bid 
up on the report merger of these 
institutions. The stocks, however, 
reacted on the report that Archibald C. 
Emery, president of the Hamilton National, 
had formally denied that negotiations were 
in progress. 


of a 
three 





Curb 


Securities 





We are distributing a 
30-page booklet 
which contains high 
and low prices for 
1926 and 1927, Par 
Values, Dividends, 
Income Yields, Ex- 
Dividend Dates, etc., 
on active stocks 
traded on the New 
York Curb Market 
and other leading 
Exchanges. 


Copy furnished on request. 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 


























STOCKS 


earried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
__ 150 B’way, N. Y. Tel. Rector 2100 — 























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 

















Stockholders of Franklin National Bank 
and Interstate Trust Company approved 
the merger of these two institutions. 

The consolidation took effect the 
close of business Thursday. Effective also 
as of June 30, the Interstate Trust Com- 
pany absorbed the banking business for- 
merly conducted 
3rothers’ bank. 

The merger of these three institutions 
gives the Interstate Trust Company com- 
bined resources of $26,000,000, deposits in 
excess of $21,000,000, a capital of $3,- 
800,000 and a surplus of $1,300,000. 
The merger of the Franklin National 
with the Interstate Trust was carried out 
on a share-for-share basis, stock of the 
latter being exchanged for the stock of 
Franklin National. The Bloomingdale 
Brothers’ bank was acquired through out- 
right purchase. 

In the insurance section, declines were 
general, but not so large as in the bank and 
trust company group. Harmonia and Caro- 
lina Fire Insurance, of the Home “fleet,” 
which have been often recommended in this 
column, withstood small offerings. Both 
of these stocks continue to appear attractive 
at present levels, around $50 a share. 

The largest loss for the week in the 
industrial division was recorded in the price 
of Southern Baking. No reason for this 
sharp decline could be uncovered. Other 
popular favorites were subject to varying 
losses. 


at 


by the Bloomingdale 
. > 


x * * 


On the Curb 


HE trend on the curb market for the 
week was largely mixed, with most 
stocks moving in an erratic fashion. The 
unsettlement of this market was attributed 
to the unsteadiness that seemed to be the 
rule on the New York Stock Exchange. 
Popular favorites among the industrial 
section of the list were offered freely. 
Utilities, chain stores, oils, and other 
groups were well distributed between gains 
and losses. 
Conspicuous among stocks that made 
new high prices were Curtiss Aeroplane, 
General Baking class A, Bucyrus, and 
Metropolitan Chain Stores. Ford Motor 
of Canada skyrocketed again on belief 
that the company is now enjoying one of 
the most promising periods in its history, 
due to the anticipated demand for the new 
Ford model throughout Canada. 
F. & W. Grand and Davega, which have 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 





been consistently recommended 


in Tue f 


FINANCIAL Wortp as the most attractive a 
of the chain store group, yielded only © 


slightly. This again places both of these 
stocks in an attractive position for the 
long pull. ; 

In a compilation of the May and of the | 
5 months’ sales of 26 representative chain 
store companies, F. & W. Grand and 
Davega show up exceptionally well. The 
average increase of sales for all the com- 
panies for the month of May is 8 per cent 
over May, 1927. This compares with a 16 
per cent increase for F. & W. Grand and a 
43 per cent increase for Davega. 
5 months’ sales the 26 companies showed 
an average increase of 15 per cent. Sales 
of F. & W. Grand for the same period 
showed an increase of 20 per cent, and of 
Davega, 28 per cent. 

Happiness Candy failed to become active 


For the § 


on the report that negotiations were under / 

















Strength in 
Diversification 


Bridge builders know that 
the steel cable, made up of 
many strands, is stronger 
than the bar of steel. 


Stronger, too, are DIversiI- 
FIED TRUSTEE SHARES, which 
represent an investment in 
24 companies—woven, like 
the strands of the cable, into 
one whole. 


Ask for Booklet No. 6 





THROCKMORTON &CO. 


100 BROADWAY NEW YORK 
Telephone Rector 1060 
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Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


























300 N. Broadway St. Louis, Mo. 
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way for acquisition of the Mirror chain of 
candy stores by the Happiness Candy Com- 
pany, which is owned by the Whelan in- 
terests. It is understood that no new 
financing will be necessary to effect the 
purchase of the Mirror chain. It is prob- 
able, however, that the combined companies 
will be reorganized later and that new 
financing will be done in that connection. 

Combination of the two candy organiza- 
tions would make a system of nearly 100 
stores in various cities, mostly in New 
York. The Mirror operates about thirty 
stores and tearooms in the metropolitan 
district ; the Happiness Candy stores, which 
operate in conjunction with the United 
Cigar Stores, number sixty-eight. 

Among the extra dividends declared dur- 
ing the week was a $1 extra dividend on 
Royal Typewriter, in addition to the regu- 
lar $1 dividend. 








Trustees for Bonds 
(Concluded from page 28) 











maintained so steady a course. Many 
companies operate through trustees with 
as strict procedure as is required in Penn- 
sylvania. Others have trustees connected 
in some manner with the company itself. 
The more businesslike methua is to have 
a complete divorce between the bond house 


and the trustee. 


States Have Interest 


It is not to be construed that the states 
do not take an interest in what securities 
are sold therein. There are so-called “blue 
sky” laws in forty-three states. New York 
occupies an unique position in that any se- 
curity may be sold until the attorney gen- 
eral, under what is known as the Martin 
Act, discloses the fact either that the seller 
is unfit or the security is fraudulent, in 
which event an injunction from the 
Supreme Court terminates the sales. To 
accomplish the investigations, the attorney 
general is given inquisitorial powers and 
the work of policing the sales of securities 
in and from the state is given a deputy 
attorney general who is strictly on the job. 
The licensing acts of the states generally 
require any person selling securities to ob- 
tain a license from the state. The appli- 
cant must first show himself and the se- 
curity he sells as fit, and the license is 
then issued. In case the security is found 
to be unfit, there is a hearing and the 
license may be revoked. 


Intermingling Funds 


The attorney general of New York in a 
recent investigation of real estate mortgage 
bond houses declared that too great inter- 
mingling of funds was found, and he laid 
down the principle that any issuing house 
that had any financial interest in the prop- 
erty or the bonds, except his commission 
for selling the same, should not act in any 
transaction as trustee for the bondholders. 
Of course, as said before, this is not pro- 
vision for any examination other than for 
the securing the facts for the issuing of a 
license in forty-three states or for satisfy- 
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A QUARTERLY DIVIDEND 


at the rate of 4% per annum 
has been declared payable on 
or after July 15, 1927 


SEAMEN'S BANK 
for SAVINGS 


74° Wall 










Street; New York 





AveRican TELEPHONE AND TeveeRAPH COMPANY 
BELL SYSTEM 
151ist Dividend 
The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on July 15, 1927, to stockholders 


of record at the close of business on 
June 20, 1927. 


H. BLAIR-SMITH, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid July 15, 1927. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company for the 
quarter ending June 30, 1927, will be paid 
July 30, 1927. 

Both Dividends are payable to Stockholders 
of record as of June 30, 1927. 

H. F. BAETZ, Treasurer. 

New York, June 20, 1927. 





OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 

June 15, 1927. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
July 15, 1927, to stockholders of record at the 
close of business on June 30, 1927. Checks will 

be mailed. 
Cc. A. SANFORD, Treasurer. 


INTERNATIONAL PAPER COMPANY 
New York, N. Y., May 25th, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable July 15th, 1927, to 
holders of record at the close of business 
July 1st, 1927. Checks will be mailed. Trans- 
fer books will not close. 


OWEN SHEPHERD, Vice-Pres. & Treasurer. 





THE PACIFIC TELEPHONE 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, July 15, 1927, to stockholders 
of record at the close of business on Thurs- 
day, June 30, 1927. 
T. V. HALSEY, Secretary. 
San Francisco, June 16, 1927. 


AND 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, June 28th, 1927. 
DIVIDEND NUMBER 96 
The Board of Directors of the Anaconda 

Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per sharé, payable August 22nd, 1927, to 
holders of such shares of record at the close 
of business at 12 o’clock, Noon, on July 16th, 
1927. 


A. H. MELIN, Secretary. 





ing the attorney general in New York, if 
he finds it desirable to make an investi- 
gation. It must be remembered that mere- 
ly supervision and examination by state or 
Federal Government is not an infallible 
proof of solidity. National and state banks 
in large numbers, all under supervision 
and examination, have failed in the past 
six years. They failed because, in most 
instances, they could not collect from their 
borrowers owing to depression in rural 
districts. And, if the borrower cannot pay, 
the sale of the property for what it will 
bring is the recourse of the bondholder. 
But examination and supervision would 
give to the investor greater knowledge of 


just what is the condition of the company ; 
it would make the procedure of companies 
that are tempted to make too large ap- 
praisals more conservative, and altogether 
be a helpful influence for stability. The 
vast expansion of the real estate mortgage 
bond business and the tremendous sums 
handled by the farm and city mortgage 
bankers make it advisable that these, like 
other institutions, such as utilities, which 
are regulated by public service commis- 
sions, etc., be definitely recognized as sub- 
ject to state or Federal supervision. It 
would add to their standing with the in- 
vestor and in the end be to their own ad- 
vantage. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 















































Average Stock Prices 
1927 1926 Weekly Sales 
June 29 June 22 June15 June 30 
23 TRAMPORMS oc vecceinss ss 130.79 132.92 132.57 111.16 Sale of stocks listed on New York Stock Exchange (in 
28 TRAMMTIA ...2 00s 000% 138.70 140.62 140.87 127.72 number of shares), week ended June 29, 1927; Week’s Sales 
Re ee 134.81 136.83 136.78 119.02 Thursday, 2,087,044 shares; Friday, 1,487,895 shares; Satur- 
S Coppers .....ccccceees 23.21 24.00 24.46 28.84 day, 688,030 shares; Monday, 2,222,690 shares; Tuesday, 
: 1,399,070 shares; Wednesday, 1,390,070 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales, week ended June 29, 1927, 1,545,821; week 
1927 1926 1926 previous, 1,804,295. 
U. S. Govt. bds. $178,095,100 $154,927,200 $201,674,460 Thurs- Thurs- 
Domestic bonds 1,165,752,050 1,133,107,500 1,340,639,375 day read 
Foreign bonds. 471,750,700 338,544,850 374,117,000 = 997 last this 
High Low NAME OF STOCK week week 
Total all bds. $1,815,597,850 $1,626,579,550 $1,916,430,835 116 105% Amer. Locomotive .. 108 104% 
. ° 95% 79 Amer. Sugar ..... a 88 87% 
Weekly Business Indicators 172% 149% Amer. Tel, & Tel... 163% 161% 
Federal Reserve Reports 138% 119% Amer. Tobacco B.... 133 132% 
(000,000’s omitted) 146 125 Amer. Typefounders. 130 eee 
1927 1926 49% 45 Anaconda .......... 43 42% 
June 22 Junei5 June 23 96% 86 Armour (Del.) 7% pf. 90 ve 
Bank Debits—New York ..... 6,332 6,574 5,903 186% 161% Atch. Top. & San Fe 178% 176% 
Bank Debits—Outside N. Y. 13,308 13,537 12,893 124% 106% Baltimore & Ohio .. 116 114% 
*Loans and Discounts—N. Y. 2,171 2,149 2,063 103% 44 Bangor & Aroostook. 80% 79 
*Loans and Disc.—Outside N. Y. 3,685 3,720 3,356 63% 59 Cerro a Pasco be 59% 58% 
+Bank Investments—New York. 988 997 893 190 151% Chesapeake & Ohio. 178% 177 
+Bank Invest.—Outside N. Y... 2,478 2,470 2,254 91% 78% Chic., N a aan? 86% 84% 
Total loan discounts ......... 14,619 14,647 13,945 a6 68% yo -. ar én nt: 111% 111% 
Total net demand deposits 13,254 13,726 12,900 103% 95% Chic., R.L&P. 6% pf. 100% 100% 
Total time deposits .......... 6,186 6,175 5,607 39% 34% Chile Copper ..... . 335% 331% 
236 171% Del. & Hudson ..... ° 215 210% 
*Secured by other than U. S. Govt. securities. yOther 204% 145% Gen. Motors ........ 198 5% 195 
than U. S. Govt. securities. 58% 54% Gen. Outdoor A ... 58 58 
P . 92% 79% Great Northern pf... 47% 47 
Weekly Bank Clearings 55 37 Gen. Outdoor V.T.C.. 91% 88% 
1927 1926 76% 35% Gulf Mobile & Nor.. 68 65% 
June18 Junell June 19 65% 40% Hudson & Man. 56% 56% 
oR, ee ae ES ee 6,494 6,282 5,986 188 135% Int’l Harvester .... 182 177 
cba saggie Stoihd lglg 4.583 4,277 4,549 62% 41% K. C. Southern .... 58% 59 
Outside of New York .......--- . 66% 60 gee mil re oe 
i 63% 6% Fsewes Be. ...cccre 511 
Monthly Bank Clearings D 62 37% Missouri Pacific .... ce ox 
1927 1926 ec. 105% 95% M-K-T 6% pf. Pt Ba 
May aay oe 156% 137% N. Y. Central ...... 15114 150 
Total U. S. (193 cities) 44,026 42,370 + es 187% 156 Norfolk & Western.. 180% 17 
New York City ....-+-.-.++- 24,743 23,386 + 6.8 91% 78 Merthera Pacifc .. 87% 85% 
Outside N. Y. ...---eeeeees 19,283 18,984 + 1.6 145% 126 Peoples Gas ....... 140 140 
Canada (29 cities) .......- 1,710 1,459 +17.3 140% 114% Pere Marquette .... 4097 
. : 45% 32 Public Serv. of N. J. 491 —s 
Monthly Business Indicators 117% 100% St. Louis-Frisco Pte io. 
1927 1926 117% 106% Southern Pacific .... 134% 117. 
May Apr. May 64 57% Stand. G. & E. 8% pf. 62% 581% 
Sears, Roebuck & Co. sales .. 19,994 84,091 eae 124% 98% Union Carbide piel P 3 = 
F. W. Woolworth & Co. sales .. 20,916 22,350 20, 181% 159% Union Pacific ...... 171% 173 
a. BR. Thompson & Co. sales 1,222 1,198 1,237 125% 118% U. Ss. TOE 120% 119% 
Dun’s Failures ....-+--+++eee8> 1,852 1,968 1,730 101 75 Wabash A pf. ...... 991% 98 1% 
ony A 4 Ae gr 717% 67% Westinghouse EI. 74 7346 
Dun’s Commodity Index .....- 187.221 182.794 188.072 
Total Brokerage Loans e 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
System) With all percentages computed on 
1927 1926 APY. 18.....cccccccvves 2,862,615,060 ‘the basis introduced by the Reserve 
June 29 June 30 Apr. 20.......... scene 2,878,123,000 Board on March 13, 1921, the high- 
tering 2s seks bss $4.853% $4.8635 APP. 27... . cece ee eeeee 2,882,994,000 est and lowest reserve percentage of 
French Franc 3,91% 2.78 May  fevesecseeeeeeees 2,919,926,000 the Federal Reserve System compare 
i hea IN 5.54% 3.60% May 11..........4. +++ 2,914,945,000 as follows: High aan 
Belgian Belga 13.88 *2.78% May Erne hase hennanes's apt pee 1927...... 80.1 Feb. 25 71.0 Jan. 5 
SE Scetkceees 40.03% 40.16 May 25.......+ssee00e- 964,650, BENS. +0 76.5 July28 68.9 Dec. 22 
DS. ioe wereees 14.125 14.125 June 1... ee essen eee eee 3,061,891,000 Re aiea 78.3 Jan. 21 66.1 Dec. 23 
ee eee 26.72 26.49 June 8... sees eee ee eee 3, 118,429,000 ae 83.7 Jan. 21 70.5 Dec. 24 
ERT 62. ceioes 25.85 21.95 June 15........eeeeeeee 3,159,876,000 =a 78.2 July 25 71.2 Jan. 6 
BN Bowe hnWeckn pn 17.01 16.20 June 22. ...... sees eens 3,115,870,000 1922...... 36.1 Aug. 9 1.1 Jan. 3 
Sweden .......... 26.80 26.83 ee. ee re 3,117,920,000 ep 
: e percentages of the 
Switzerland ...... 19.24% 19.35 Car Loadings New York Reserve Bank compare as 
Argentine ........ 42.48 40.31 1927 1926 1925 follows: 
eee 11.75 15.75 June 18..1,016,803 1,036,643 974,583 1927......89.0 Jan. 26 75.4 Jan. 5 
EMD: cikcte sommes os 11.99 12.05 June 11..1,028,305 1,052,471 989,873 1926... ..85.4 Oct. 20 71.5 Dec. 15 
Canadian Dollar 99.85 100.15 June 4.. 911,298 944,864 998,243 1925......85.5 July 29 69.6 Feb. 25 
May 28..1,026,397 1,080,786 $13,087 1924......91.5 May 21 70.8 Oct. 10 
*Franc. May 21..1,016,803 1,039,070 987,306 1923.._...87.6 Jan. 25 75.0 Jan. 3 
May 14..1,029,126 1,029,748 985,879 1922. ...89.6 Jan. 26 79.0 Jan. 1 














Oklahoma 
Kansas 
Panhandle, Tex. 
North Texas 
Ww. Cent. Texas... 
West Texas 
E. Cent. Texas.... 
So’west Texas 
North La. 
Arkansas 
Coastal Texas 
Coastal La. 
Eastern 
Wyoming 
Montana 
Colorado 
New Mexico 
California 
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1927 1926 


*Money Rates 





N. Y. Rediscount Rate 4% 
June 25 June 26 Commercial Paper ........ 44% 
774,900 462,650 Bankers Acceptances ...... 4% 
111,900 108,150 ES ORIEN Fe oe bcs op Sst’ 5% 
125,500 46,000 MIMOPE AUORNE 4 occa ness 0s 45% % 
88,300 84,800 Bar Silver, London ....... 261% 
73,800 49,300 Bar Silver, New York...... 565% 
118,250 35,300 
35,650 52,800 *As of Wednesday, June 29, 1927. 
32,600 38,050 
49,900 60,250 
3,100 162,450 
pepe 77,000 London Market 
Rye te Ra gene Money in London at 2% per cent; 
60.650 72/200 short bills 4%;@4%, per cent; three 
15,400 28,050 months’ bills 4% per cent. 
7,250 9,750 Gold bullion at 84s 11%d. Bullion 
3,050 4,250 withdrawn from the Bank of England 
635,100 610,000 for shipment to India, -amounted to 








2,510,750 2,021,150 








£9,000 
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Commodity Prices 


June 29, June 30, 
1927 1926 


Wheat, No. 2 red....$1.53% $1.68 
Corn (new), No. 2 yel. 1.14% .84 
Rye, No. 2 white..... 1.17% 1.02% 
Oats, No. 2 white.. .59@.59% .47% 
Flour std. Spg. pat’nts 7.60 8.50 
Coffee, No. 7 Rio..... 14% -20 
Sugar, granulated -0620 -0560 
Iron, 2X Phila. ...... 22.75 23.50 
Steel billets, Pitts....33.00 35.00 
NE ie aww piece gd sauce aa 6.40 8.30 
bo an A eee 12.50 13.75 
Zinc, E. St. L. dely... 6.22% 7.20 
PN Gaba Newswise wan ee 66.00 61.37% 
Cotton, mid upland..16.95 18.40 
PPEIMECIOENS 50 icc cccce 05% .04% 
Silk, crack doub. ext.. 5.60 6.37 
MEDS, BOOE ...56s<% -3580 42% 
Hides, nat. steers 19% 13% 
TN eer are 19 21 
Crude oil, mid-con., 33 

58.8 BAP. ..c2css 07 2.05 
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DIVIDENDS DECLARED 















































Holders of 

Rate Per Payable Record 

Ab. Pwr. & Paper. ........... $1.25 Q July 20 July 9 
a: eee Q Sep. 1 Aug. 20 
Hig; Whe | | Sesseinicenns Q Sep. 1 Aug. 22 
Alliance Realty Q July 18 July 9 
Am. Home Products .............. 20c M Aug. 1 July 14 
Allied Chem. & Dye............ $1.50 Q Aug. 1 July 11 
AACR TMM: - sccconcinstacecvcrvesis 50c Q Aug. 15 July 29 
Am. Coal of Al’gheny .............. $1 Q Aug. 1 July 11 
IRS, RI ee ccocecen ences See ee 
Anacontia COPPER  ..<.....ccsssccesss- 75c Q Aug. 22 July 16 
gk Ae OO RE: | CR eae $1.75 Q Sep. 1 July 22 
RRR i octane sarasereace Ex Sep. 1 July 22 
Atlas Powder pfd. % Q Aug. 1 July 20 
BAMCLERIN GOI <incccetcnecoocsaseaex 40%, Bik .....:..- July 29 
Bklyn. Boro. Gas .. Q July 11 June 30 
Do part pfd. Q July 1 June 20 
Do part pfd. Ex July 1 June 20 
a 3 ee Seeeeneen c Q Sep. 1 July 16 
TO Tso cceccescsissenssacesapsesesaes $1 Q Sep. 1 July 16 
Bloomingdale Bros. pfd. ........ 13%, Q Aug. 1 July 20 
Bkrs. H. Trust pf. _...... S350 SA JG 8 wiccsscccn 
Bis, art, Ct. cscesceccecesa $1. Q Aug. 1 July 8 
Do pf. seapeieee Q Aug. 1 July 8 
Brady, Cyn. & Col. A July 1 June 20 
Ta, | Ree aeee meee conte es Q July 25 July 11 
Can Caaners, 6G. oi cc..cc.scc03 $1.25 Q July 2 June 25 
Gants OF TR Tie. 6 seckccsececcocnsssercce 3 SA June 30 June 30 
Corn Products Q July 20 July 2 
WB osescineve recuse Ex July 20 July 2 
Do pfd. Q July 15 July 2 
Chi. Pneu. Tool Q July 25 July 15 
Christie-Brown, Ltd. ................ 30e Q Aug. 1 July 15 
AE WI Sie ssevpakckcacnniesesve $1.75 Q Aug. 1 July 20 
Com’ with B@ison. ......<.-.<.<<...»-. $2 Q Aug. 1 July 15 
Consumers Co., pfd. .............. 3% SA Aug. 20 Aug. 1 
AS 2. == 1% Q July 1 June 30 
Cent. & S'west Util. pfd....$1.75 Q Aug. 15 July 30 
Do prior lien pfd............ $1.75 Q Aug. 15 July 30 
Continental Motors. ...............- 20e Q July 30 July 15 
Cc. 424565. W. Wh. 8 $1.75 Q Aug. 15 July 30 
PG. BWR WE  wccccccconnsssee $1.75 Q Aug. 15 July 30 
Curtiss A. & Mot., pf.........-.: 3% SA Sep. 15 Sep. 1 
Det. Od $2.25 Q Sep. 20 Aug. 27 
Del, ts & W. Bi Bnei $1.50 Q July 20 July 9 
Diamond Match Q Sep. 15 Aug. 31 
El. Hose & Rub. Q July 15 July 8 
Do a % Ex July 15 July 8 
Burcka Pipe Bind ....-.-cccccsscs $1 Q Aug. 1 July 15 
Sth: Ave. Bas: BlC..5-.scsccesscess-s 16c Q July 16 July 2 
Gen. Outdoor Adver................50¢ Q July 15 July 2 
Hav. El. & Ut. 1st pfd......... $1.50 Q Aug. 15 July 20 
DO CW. PEG. nccccccscsscccsess 1.25 Q Aug. 15 July 20 
Hollinger Cons. Gold M. Ltd....10e M July 15 June 29 
Household Products. ...........- 87%c Q Sep. 1 Aug. 15 
Horn & Het. of B, Y........ 387%c Q Aug. 1 July ll 
ee ee .12%c Ex Aug. 1 July 11 
Metis DY: Ges. sidcccniccncs 5c Q July 15 July 1 
BRON FOOGAE BES nines seescccsescce- 1% Q Aug. 1 July 15 
Ht., Senef. & Mi............ $1.50 Q Aug. 31 Aug. 16 
Hupp Motor Car «.cccceccciccc2- 35c Q Aug. 1 July 15 
Pnterntl, PACE icccoicncencesnssneces 60c Q Aug. 15 Aug. 1 
Dlineis. Central  .........0:.s.s<0 1% Q Sep. 1 Aug. 5 
Cy. ee 3 SA Sep. 1 Aug. 5 
Inter. Bus. Machines ................ $1 Q Oct. 10 Sep. 23 
TRUIBOR: (TARR wacecccccsnsnsnece $1 Q Aug. 15 July 22 
Do 1 Ex Aug. 15 July 22 
Independ. Oil & Gas.............25¢ Q Aug. 1 July 18 
Knox Hat Co. .«....... $1 Q Aug. 1 July 15 
ES Eien reer: $1 Q Aug. 1 July 15 
L’conia Car Co. S. pfd........ $1.75 Q July 1 June 29 
teligh Val. Goal ccc. $1.25 SA Aug. 1 July 9 
McCrory Stores pfd. ........... $1.50 Q Aug. 1 July 20 
Mit. & Trad, &.: Bk............ 1% Q June30 June 30 
ae cnebeaststneepeansaccs 1 Ex June 30 June 30 
Montreal Tramw’y: Q July 15 July 7 
Mot. Whi. pf. Q Aug. 15 July 30 
Nat. Fireproofin Q July 15 June 30 
Niger Co., Ltd Q July 21 July 14 
Nor. & West. Ry. Q Sep. 19 Aug. 31 
Do pf. Q Aug. 19 July 30 
N. Eng. Inv. & Sec. pfd.......... $2 SA July 1 June 20 
Pathe Ex. ‘‘A’’ new (In) Q Aug. 1 July 11 
Pacific Gas & Elec Q July 15 June 30 
ae 5) ee See Q Aug. 31 Aug. 1 
People’s Gas L. & C Q July 18 July 5 
Phillips Jones Cp. pfd Q Aug. 1 July 20 
Rolls-Royee of A. pfd............ BETO Ge) temic ata 


san Diego C. G. & E. pfd........ 1% Q July 15 June 30 


Siles Am. Co. 7% pfd. ...$7In An. July 1. ......... 








i a. es $1.25 Q , July 
S608 CB. TE) Ge. nccsced June 
Tide Water Oil pfd. .............. 1% x Aug. 
a | anes acccbinpererg-vasoniien July 
Do Re July 
Trus. Sys. Ser. Corp. June 
a, ae OR oo July 
eae : July 
U. S. Smelt & Ref... July 
|. SS ear 87 14e July 
Victor Tik. Mach. pfd. $1. July 
Do prior pfd. .......... July 
0 UNG: WS cccrccvnmsseacses $1. 2 July 
Yale & Towne Mfg. ..........-c...-+ $1 Sep. 








Every Subscriber Can 


help to improve THE FINAN- 
crAL Wortp by doing one or 
both of the following: 


“Tell Your’ Friends 
They Need It.” 


“Send Us Names of 
Investor Friends.” 





























To Keep You Informed 


F xree week we list in this column instructive booklets, circulars, 


periodicals and special letters pertaining to investments and other 


timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FinanciaL Wor tp, 53 Park Place, New York, N. Y. 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of financial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 

The Truth About Electric Railways—lIs the title of a folder prepared 
by an investment house, and besides other information, contains 
a list of Electric Railway issues yielding from 6.20 per cent to 
9.70 per cent. 

Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 

Questions That Puzzle Bond Investors—To make commonly needed 
information about bonds easily available, a nationally known firm 
of investment bankers has selected the most frequently asked ques- 
tions and published them in booklet form—with simple non-tech- 
nical answers. Bond terms are defined—and the whole is indexed 
for easy reference. Title of booklet is BONDS—QUESTIONS 
ANSWERED—TERMS DEFINED. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment bankers. Copy upon 
request. 


“Diversification and Vigilance’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“In Every Man’s Business”’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 


Belgian National Railways Company—A comprehensive analysis on 
above company has been prepared and is being distributed by a 
well known firm, members of the New York Stock Exchange. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“Ten Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and Standard Oil stocks. 

“Balance Your Investments”—One of a series of articles on the methods 
of successful investors running in a quarterly magazine devoted to 
bonds. It is published by a firm of investment bankers with a 
record of twenty years of service to the investor of moderate 





means. 

“Security Salesmanship, the Profession.”—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 

Great Northern & Northern Pacific Unification Plan—A well known 
firm of Investment Bankers have issued a brief analysis of Great 
Northern & Northern Pacific unification plan and the benefits to 
be expected. This analysis will be of special interest to those 
interested in railroad securities, especially in the above named 
railroads. 
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cAt strategic centers of 
world trade General Motors has 


subsidiary companies assembling 





A 
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and distributing motor cars. These 
overseas organizations are eco- 
nomic parts of the business life 
of these countries. The export 
business in 104 countries amounts 
to more than 100 million dollars 
or about 9% of the total business 
of General Motors: 
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GENERAL MOTORS 


CHEVROLET » PONTIAC + OLDSMOBILE + OAKLAND + BUICK 


LASALLE » CADILLAC » GMC TRUCKS + YELLOW CABS AND COACHES 
| FRIGIDAIRE—The Electric Refrigerator 3) 
























